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A  Year  Of  Stabilisation  Is  Ahead 
For  The  Pulp  &  Paper  Industry 


I  Another  Conflict 


By  THE  "ANALYST' 


It  is  expected  that,  dur¬ 
ing  19C1,  the  Canadian 
newsprint  industry  will 
undergo  a  process  of  con¬ 
solidation. 

This  might  mean  a  re¬ 
duction  in  output  by 
about  2  per  cent  from 
the  1960  level.  Shipments 
in  the  year  just  ended 
totalled  6,752,000  tons 
compared  with  6,425,000 
tons  in  1959.  A  2  per  cent 
reduction  would,  there¬ 
fore,  still  leave  the  1961 
total  at  a  slightly  higher 
level  than  was  reported 
for  1959. 

Newsprint  earnings,  in¬ 
dustry-wide,  should  not 
be  too  deeply  affected  by 
such  a  change.  Two  much 
more  important  factors 
will  come  into  play  this 
year,  however,  and  these 
factors  will  determine 
largely  the  fortunes  of 
Canada’s  most  important 
export  industry. 

One  factor  is  the  re¬ 
negotiation  of  the  labour 
contracts  in  the  pulp  and 
paper  industry,  scheduled 
for  the  period  of  late 
spring  and  early  summer. 
That  higher  costs  will  re¬ 
sult  is  an  almost  foregone 
conclusion,  although  the 
increase  need  not  neces¬ 
sarily  be  too  sharp. 

Both  this  factor  and 
the  likely  shrinkage  of  2 
per  cent  in  production  of 
newsprint  may  be  offset 
by  developments  in  con¬ 
nection  with  the  premium 
on  the  Canadian  dollar. 

In  connection  with  the 
contract  negotiations  af¬ 
fecting  the  industry’s  em¬ 
ployees  an  important  de¬ 
cision  may  be  made  which 
could  have  material  bene¬ 
ficial  effects.  Whether 
Canadian  mills  (east  of 


the  Rockies)  will  be  able 
to  operate  finally  on  a 
seven-day  week  or  whe¬ 
ther  they  will  continue  to 
be  restricted  to  the  six- 
day  week  as  now. 

The  productive  utilisa¬ 
tion  of  the  seventh  day 
would  add  automatically 
some  10  per  cent  to  exist¬ 
ing  capacities  (about  5 
per  cent  to  world  capa¬ 
cities)  without  additional 
costly  capital  investment. 
An  increase  in  newsprint 
capacity  in  Canada  of 
some  850,000  tons  a  year, 
while  not  an  immediate 
earnings  factor  if  not  all 
the  capacity  is  used  in 
any  case,  would  never¬ 
theless  boost  the  long¬ 
term  strength  of  the  in¬ 


dustry  and  permit  of  the 
industry  being  ready  for 
later  demand  increases 
without  additional  major 
financing. 


In  the  matter  of  the 
dollar  premium  the  maj¬ 
or  fact  is,  of  course,  that 
only  about  7  per  cent  of 
Canadian  newsprint  out¬ 
put  is  consumed  in  Can¬ 
ada,  with  80  per  cent 
being  sold  in  the  United 
States  market  and  the 
balance  in  other  foreign 
markets,  usually  quoted 
in  U.S.  dollars.'  The  re¬ 
lative  importrjice  of  mar¬ 
kets  for  Canadian  news¬ 
print  is  shown  in  the  fol¬ 
lowing  table  comparing 
the  two  most  recent 
years,  1980  and  1959. 

Shipments  (in  .short  tons) 


December 

Twelve  months 

To: 

1960 

1959 

1960 

1959 

Central  America  &  Caribbean 

16,367 

15,345 

160.387 

171,074 

South  America  . 

7,971 

1,441 

74,174 

36,1.53 

British  Isles  . 

34,491 

36,642 

479,496 

415,392 

Other  Europe  4  Balkans  . 

604 

3,285 

12,879 

5,207 

Mediterranean  &  Near  East  .. 

1,183 

17 

2,750 

1,329 

Africa  . 

5.840 

7,448 

72,200 

64,244 

India  &  Middle  East  . 

295 

0 

5,562 

6,890 

Orient  . 

3,014 

2.299 

35,441 

32,120 

Australia  &  New  Zealand  .... 

13,593 

7,760 

162,474 

102,282 

Others  . 

24 

24 

283 

247 

83,382 

74,261 

1,005,646 

834,938 

United  States  . 

433,435 

435,937 

5,259,653 

5,117,766 

Total  exports  . 

516,817 

510,198 

6,265,299 

5,952,704 

Canadian  consumers  . 

41,236 

41,609 

487,102 

472,579 

Total  shipments  . 

558,053 

551,807 

6,752,401 

6,425,283 

(Source:  Newsprint  Association  of  Canada.) 

The  disaoDearance  of 

❖ - 

the  premium  on  the  Can¬ 
adian  dollar  would  bring 
a  startling  change  in  the 
outlook  for  the  industry, 
both  for  newsprint  and 
export  pulps.  Were  the 
premium  to  be  replaced 
by  a  discount  for  any 
length  of  time,  the  earn¬ 
ings  picture  would  really 


take  on  brand-new  pro¬ 
portions,  to  be  estimated 
however  on  a  company 
basis  rather  than  an  in¬ 
dustry-wide  basis  as  not 
all  firms  entertain  the 
same  percentage  relation¬ 
ship  between  domestic 
and  export  sales. 

While  the  growth  of 
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Forests  Are  Also  For  Purposes 
Of  Popular  Recreation  Now 


newsprint  production  in 
the  United  States,  largely 
from  the  southern  pine 
stands,  continues  to  be  an 
important  factor  in  the 
Canadian  sales  picture, 
and  is  occasionally  looked 
upon  as  a  major  threat 
to  the  Canadian  industry, 
a  significant  development 
has  been  the  slowing 
down  during  1960  of  out¬ 
put  expansion  that  has 
featured  earlier  years. 

In  December,  for  in¬ 
stance,  U.S.  production 
was  down  5  per  cent  com¬ 
pared  with  December  of 
1959  while,  for  the  year 
as  a  whole,  production 
there  has  increased  by 
only  3.8  per  cent  (from 
1,964,000  to  2,038,000 
tons)  while  the  very 
much  larger  Canadian 
production  volume  in¬ 
creased  by  5.4  per  cent. 

The  consumption  of 
newsprint  is  steadily  in¬ 
creasing  throughout  the 
world,  and  particularly  in 
the  United  States.  The 
industry,  in  Canada  as 
elsewhere,  may  still  be 
classed  as  an  authentic 
growth  industry,  support¬ 
ed  by  increasing  popula¬ 
tions;  by  expanding  stan¬ 
dards  of  living  in  the 
poorer  countries:  and  by 
the  higher  rate  of  literacy 
supported  everywhere. 

Not  all  branches  of  the 
Canadian  pulp  and  paper 
industry  fared  equally 
well  in  1960. 

The  pulp  industry,  or 
at  least  a  number  of  its 
branches,  were  subjected 
to  competitive  and  price 
cutting  influences  in  the 
second  half  of  the  year 
which  proved  upsetting. 
The  paper-board  in¬ 
dustry,  long  regarded  as 
a  bell-wether  of  business 


conditions  generally,  has 
seen  occasional  sharp 
contractions  in  its  volume 
as  sales  failed  to  be  main¬ 
tained  in  a  number  of 
the  consumer  goods  lines 
closely  associated  with 
the  packaging  industry. 

Then  there  is  the  addi¬ 
tional  factor  that  pack¬ 
aging.  traditionally  an 
outlet  for  pulp  and  paper 
products,  is  now  a  highly 
competitive  business, 
with  plastics,  metal  foils 
and  combinations  of 
other  materials  cutting 
deeply  into  the  volume  of 
paper  products  formerly 
used  in  packaging  in¬ 
dustries. 

Kraft  and  fine  paper 
statistics  indicate  that 
sales  volumes  have  been 
generally  well  maintained 
during  i960  although  the 
year,  as  in  so  many  other 
industries,  brought  its 
fluctuations  in  these 
fields  too. 

The  price  structure  of 
the  industry  appears 
stable  enough  at  the 
moment  except  perhaps 
in  pulp  where  the  effects 
of  earlier  upsets  are  still 
being  felt  here  and  there. 
«>  •> 

Occasional  rumors 
about  increases  in  news¬ 
print  prices  are  usually 
discounted,  if  for  no 
other  reason  than  that 
there  are  currently  no 
shortages  visible  in  any 
important  market. 

Product  prices  are,  of 
course,  inevitably  gov¬ 
erned  by  product  costs. 

The  newsprint  industry 
is  particularly  affected. 
Woodlot  puipwood,  a 
farming  by-product  of 
considerable  importance 
to  various  farm  areas, 
has  a  tendency  to  become 
subject  to  politics  and 


VANCOUVER.  —  Competition 
between  commercial  timber 
interests  and  those  who  use 
the  forests  for  recreational 
purposes  is  growing  rapidly  in 
the  Pacific  Northwest,  and  it 
has  created  problems  of  inter¬ 
national  concern. 

The  question  being  argued 
is  whether  the  two  major 
groups  can  be  reconciled  with¬ 
out  recourse  to  arbitrary  leg¬ 
islation  and  bitter  conflict. 

The  Western  Forestry  and 
Conservation  Association's 
meeting  in  Victoria  recently 
brought  the  issue  into  the  open, 
and  representatives  of  both 
groups  had  an  opportunity  of 
expressing  their  views. 

The  association  is  one  of  the 
most  influential  bodies  devoted 
to  resource  management.  For 
many  years  it  has  been  repre¬ 
sentative  of  forest  groups  in 
the  U.S.  and  Canada,  and  at  its 
meeting  decided  to  invite  Mex¬ 
ico  to  enter  its  membership. 

The  impact  of  recreationists 
on  the  forest  was  emphasized 
by  Dr.  D  B.  Turner,  deputy 
minister  of  British  Columbia’s 
department  of  recreation  and 
conservation,  who  predicted 
that  recreational  activity  on 
some  areas  of  forest  land  will 
increa.se  by  40  times  in  the 
next  40  years. 

Another  "Explosion" 

"This  stampede  of  city- 

thus  more  costly. 

Labour  contracts  to  be 
renegotiated  within  a 
few  months  provide  an 
uncertain  cost  factor. 
Transportation  costs,  by 
road,  rail  or  w'ater  are 
rising  steadily  for  both 
the  raw  materials  and  the 
finished  product. 

Since  both  pricing  and 
servicing  of  newsprint 
contracts  are  highly  com¬ 
petitive  at  the  present 
time,  thus  showing  a  cer- 
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jaded  humanity  toward  any¬ 
thing  that  looks  like  a  forest 
will  explode  in  the  faces  of 
public  and  private  land  man¬ 
agers  unless  they  make  plans 
now  to  cope  with  them,” 
warned  Dr.  Turner.  "Recrea¬ 
tional  physics  will  dwarf  space 
physics,  and  we  may  be  talk¬ 
ing  in  billions  instead  of  mil¬ 
lions. 

"Recreational  use  of  na¬ 
tional  forests  in  the  U.S.  has 
increased  347  per  cent  from 
1946  to  1959,  when  81.500,000 
visits  were  chalked  up,  26,000,- 
000  more  than  predictions 
made  as  recently  as  1956.  Visits 
to  the  state  parks  of  the  U.S. 
have  skyrocketed  from  92,000,- 
000  in  1946  to  over  255,000,000 
in  1959,  a  jump  of  175  per  cent, 
while  the  area  of  state  parks 
has  increased  only  23  per  cent. 
In  British  Columbia,  park  vis¬ 
its  have  ballooned  from  2,100,- 
000  in  1956  to  3,100,000  in  I960.” 

Dr.  Turner  contended  that 
since  early  times  the  word  "re¬ 
creation”  has  been  associated 
with  "forests”  and  "forestry”, 
like  ham  and  eggs,  and  that  it 
was  impossible  to  get  this  con¬ 
notation  out  of  people’s  minds. 
He  reported  a  boom  in  tent 
camping,  and  an  increase  in 
the  number  of  pleasure  boats 
from  2,000.000  in  1947  to  nearly 
8,000,000  in  1959,  a  year  in 

tain  stability  not  shown 
by  costs  many  of  which 
are  increased  arbitrarily, 
one  should  expect  the  in¬ 
dustry  to  suffer  a  gradual 
shrinkage  in  net  earnings. 

Generally  speaking, 
however,  the  extension  of 
the  benefits  of  product 
diversification,  the  main¬ 
tenance  of  high  efficiency 
ratings,  and  the  growing 
utilisation  of  as  much  of 
the  tree  as  research  will 
(Continued  on  Page  20) 


which  the  U.S.  public  spent  half 
as  much  money  on  boating  as 
the  total  expenditure  of  tha 
federal  government  of  Canada. 

All  forest  land  managers, 
according  to  Dr.  Turner,  ar# 
on  a  recreational  treadmill; 
as  they  make  available  mors 
areas,  more  people  pour  in. 
Pressures  are  already  evident 
for  more  public  use  of  lands 
long  considered  the  sole  dom¬ 
ain  of  the  logger  and  forester, 
he  said. 

Some  points  in  Dr.  Turner’s 
analysis  were  questioned  by 
foresters  such  as  Angus  P. 
MacBean,  chief  forester  of  one 
of  Canada’s  largest  timber  or¬ 
ganizations.  "As  long  as  Bri¬ 
tish  Columbia  is  supported 
chiefly  by  a  forest  products 
economy,”  said  Mr.  MacBean, 
"the  needs  of  the  timber  user 
must  be  the  principal  consi¬ 
deration  in  the  integrated  use 
of  all  forest  lands.” 

The  average  logger,  Mr. 
MacBean  pointed  out,  isn't  op¬ 
posed  to  the  principle  of  integ¬ 
rated  use  of  the  forest,  but  he 
docs  object  to  being  "used” 
by  other  groups.  Integrated 
use  embraces  far  more  than 
camping  and  fishing,  he  said. 
There  is  mining,  power  devel¬ 
opment.  the  last  two  represent¬ 
ing  the  areas  in  which  most  of 
the  controversy  had  arisen  in 
recent  years. 

"As  long  as  the  timber  user 
is  not  asked  to  subsidize  other 
wide-scale  activities,  the  forest 
industry  will  not  be  too  hard  to 
deal  with,”  assured  Mr.  Mac¬ 
Bean,  who  said  that  conflict 
between  forest  operators  and 
conservationists  had  not  been 
particularly  serious.  But  he 
reported  that  timber  companies 
such  as  the  one  he  represented 
had  already  donated  consider¬ 
able  forest  land  for  park  use, 
yet  there  was  a  continuing 
plea  for  additional  alienation 
of  timber  from  commercial  to 
recreational  use. 
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Mills  at  Grand’Mere,  Shawinigan,  Three  Rivers,  Cap  de  la 
Madeleine,  Port  Alfred,  Que.,  and  Pembroke,  Ont. 

Plants  at  Cap  de  la  Madeleine,  St.  Lambert,  Que.,  Dryden, 
Ont.,  and  Vancouver,  B.C. 


*  product  of  PEMBROKE  SHOOK  MILLS,  LIMITED 

**products  of  PROVINCIAL  PAPER,  LIMITED— AbitihVs  fine  paper  division 

ABITIBI  POWER  &  PAPER  COMPANY,  LIMITED,  TORONTO,  CANADA 


FRASER 

COMPANIES 

LIMITED 


BLEACHED  SULPHITE  WOODPULPS 
UNBLEACHED  KRAFT  WOODPULP 
PAPERBOARD  LUMBER 

MILLS 

Pulp  and  Paperboard  Mills  —  Edmundston,  N.B, 

Pulp  Mills  —  Atholville  and  Newcastle,  N.B. 
Sawmills  and  Dressing  Mills  —  Cabano,  P.Q. 

and  Plaster  Rock,  N.B. 


SALES  OFFICES 

PULP  AND  PAPERBOARD:  DOMINION  SQUARE  BLDG. 
MONTREAL,  QUEBEC 

PAPERBOARD:  159  BAY  ST.,  TORONTO,  ONTARIO 
LUMBER;  EDMUNDSTON,  NEW  BRUNSWICK 


the  city  etltt€^r.,» 


To  the  City  Editor,  society  owes  a  debt  of  gratitude.  From  his  melange  of  duties 
emerges  a  crisp,  clear  picture  of  the  local  newsfronts.  Reporters,  photographers, 
rewrite  men  and  copy  boys  attest  to  his  management  skills.  His  flair  for  triggering 
decisions  moves  the  news  to  the  composing  room— and  on  to  you. 

Democracy's  sunival  depends  upon  an  informed  public  and  St.  Lawrence 
Corporation  Limited,  as  a  producer  of  newsprint  for  over  400  newspapers  in  various 
parts  of  the  world,  is  proud  of  the  role  it  plays  in  the  most  vital  of  all  com¬ 
municating  mediums— the  newspaper. 
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Everyone  Appreciates  P.  &  P.  Industry 
Still  A  Chief  Canadian  Wealth  Maker 


Numerous  and  varied  were 
the  tributes  paid  Canada's  pulp 
and  paper  industry  on  its  first 
National  Day  —  September  28, 
1960. 

“As  paper  is  both  the  cur¬ 
rency  of  civilization  and  the 
life  blood  of  trade,  it  is  a 
prime  essential  in  the  econo¬ 
mic  development  of  the  nations 
of  the  world,”  noted  R.  M. 
Fowler,  president  of  the  Cana¬ 
dian  Pulp  and  Paper  Associa¬ 
tion. 

He  estimated,  “the  world 
demand  for  pulp  and  paper  will 
double  in  the  next  15  years,” 
and  expressed  gratification 
that  Canada  had  enough  forest 
resources  to  supply  a  large 
proportion  of  growing  global 
requirements. 

A  sombre  admonition,  how¬ 
ever,  was  interjected  by  B.  F. 
Avery,  chairman  of  the  Cana¬ 
dian  Forestry  Association. 

After  asserting  that  opera¬ 
tions  of  pulp  and  paper  mills 
require  a  continual  harvest  of 
wood,  he  deplored  the  thought¬ 
lessness  which  permitted  two 
million  forest  acres  to  be  de¬ 
vastated  each  year. 

He  admitted  that  some  dam¬ 
age  was  the  result  of  natural 
mishaps,  but,  on  the  average, 
“almost  80  per  cent  of  all 
forest  fires  are  caused  by  hu¬ 
man  carelessness  .  .  .  and  are, 
therefore,  preventable.” 

Provincial  leaders  did  not 
overlook  the  industry’s  contri¬ 
bution  to  the  economic  well¬ 
being  of  their  provinces  and 
the  nation. 

According  to  Premier  J.  R. 
Smallwood,  pulp  and  paper 
mills  now  constitute  “a  size¬ 
able  section”  of  Newfound¬ 
land's  industrial  wealth. 

After  stating,  “In  dollar 
value  and  in  employment  our 
forest  industry  is  the  back¬ 
bone  of  our  economy,”  he 
pointed  to  the  vast  resources 
stil  untapped  in  Labrador, 
and  hoped  that  what  had  been 
achieved  to  date  was  but  a 
forerunner  of  still  bigger  de¬ 
velopments. 

A  Perpetual  Reserve 

The  importance  of  wise  and 
prudent  management  of  forests, 
the  natural  resources  on  which 
the  industry  is  based,  was 
.stressed  by  Nova  Scotia’s  pre¬ 
mier,  the  Hon.  Robert  L.  Stan¬ 
field.  Their  intelligent  admini¬ 
stration,  he  explained,  would 
provide  manufacturers  of  pulp 
and  paper  with  a  perpetual  re¬ 
servoir  of  raw  material. 

Pointing  out  that  trees  un¬ 
suitable  for  lumber  are  the  raw 
material  used  by  the  pulp  and 
paper  industry,  he  stated,  “It 
is  fortunate  that  pulp  and  saw 
logging  operations  complement 
one  another.” 

Premier  Stanfield  appealed 
that  governments,  the  industry, 
and  private  wood  lot  owners 
work  together  to  protect  Can¬ 
ada’s  wood  sources,  and  urged, 
“our  forest  lands  must  be  con¬ 
sidered  as  farms  which  year 


after  year  can  produce  a  crop 
of  trees.” 

While  recognizing  the  vast 
numbers  employed  directly  by 
it  in  woods  and  mills,  the  in¬ 
dustry  was  cited  for  the  em¬ 
ployment  it  generates  in  otlier 
fields. 

A  salute  by  New  Brunswick’s 
premier,  the  Hon.  Louis  Robi- 
chaud,  describes  the  pulp  and 
paper  industry  as,  “the  great¬ 
est  single  source  of  jobs  and 
payrolls  in  our  economy.”  He 
estimated  the  value  of  his  pro¬ 
vince’s  1960  woodland  harvest 
would  be  about  $175  million. 

The  stature  of  the  industry  in 
Quebec,  and  the  importance  of 
sagacious  forest  management, 
was  emphasized,  also,  by  Pre¬ 
mier  Jean  Lesage. 

He  noted  that  of  the  $700 
million  contributed  annually, 
by  pulp  and  paper  makers,  to 
the  province’s  economy— more 
than  four-fifths  resulted  from 
overseas  sales. 

In  addition  to  more  than  35,- 
000  full-time  workers  in  mills 
and  forest,  the  industry  pro¬ 
vides  seasonal  employment 
for  another  120,000  Quebec¬ 
ers.  These  earn,  each  year,  a 
total  of  about  $250  million  in 
salaries  and  wages. 

Premier  Leslie  M.  Frost 
lauded  the  industry’s  elimina¬ 
tion  of  haphazard  and  waste¬ 
ful  cutting.  He  felt  that  Onta¬ 
rio’s  share  in  the  development 
of  large-scale,  scientific  man¬ 
agement  had  been  “of  great 
significance.” 

Ontario’s  pulp  and  paper 
mills,  while  employing  almost 
21,000  full-time  workers,  also 
provide  seasonal  jobs  for  an 
even  larger  number  of  woods¬ 
men.  The  value  of  this  group’s 
annual  output  is  about  $460 
million. 

In  addition,  some  of  this 
basic  industry’s  output  is  pro¬ 
cessed  further  by  the  prov¬ 
ince’s  paper-using  industries. 
These  employ  16,000  persons, 
and  turn  out  products  valued 
at  $110  million  each  year. 

On  the  "Prairiei" 

Premier  Duff  Roblin  of  Man¬ 
itoba  praisea  the  industry  for 
the  leadership  it  is  providing 
in  the  management,  develop¬ 
ment  and  protection  of  Can¬ 
ada’s  forest  resources. 

He  noted  that  Manitoba 
Paper  Co.’s  mill  at  Pine  Falls, 
“well  established  producer  of 
newsprint,”  consumes  about 
60  per  cent  of  the  province’s 
annual  puipwood  cut. 

Although  this  mill’s  opera¬ 
tions  are  said  to  be  of  import¬ 
ance  to  Manitoba’s  economy, 
Mr.  Roblin  looked  to  the  pro¬ 
vince’s  northern  regions  for 
future  developments  of  its  pulp 
and  paper  industry. 

After  insisting  that  its  “ex¬ 
tensive  forest  stands”  are  cap¬ 
able  of  supporting  major  pulp 
and  newsprint  mills,  he  as¬ 
sured,  “Availability  of  ade¬ 
quate  hydro  -  electric  power 
from  Kelsey  and  Grand  Rapids 
will  provide  an  impetus  to  the 


establishment  of  these  and 
other  large  industrial  opera¬ 
tions  in  Northern  Manitoba.” 

Saskatchewan,  to  achieve  sus¬ 
tained  production,  has  imple¬ 
mented  a  program  of  sound 
forest  practices. 

As  noted  by  Premier  T.  C. 
Douglas,  “Construction  of  ac 
cess  roads  is  well  advanced 
and  our  very  substantial  forest 
reserve  is  in  prime  condition 
for  the  pulp  and  paper  devel¬ 
opment  that  will  occur  in  this 
province.” 

Accolades  were  bestowed, 
also,  by  various  senior  execu¬ 
tives  in  other  fields  of  endea¬ 
vour. 

The  pulp  and  paper  indus¬ 
try's  enterprising  use  of  cap¬ 
ital  and  labour,  and  its  fruit¬ 
ful  research  and  sound  conser¬ 
vation  methods,  were  saluted 
by  W.  C.  Twaits,  president  of 
Imperial  Oil  Ltd. 

M.  M.  Walters,  late  president 
and  chairman  of  the  Royal 
Bank  of  Canada,  expressed 
the  belief,  “we  can  count  on 
the  leaders  of  the  industry  to 
continue  to  provide  the  enter¬ 
prise  and  initiative  that  has 
brought  the  Canadian  pulp  and 
paper  industry  to  its  present 
proud  position.” 

To  illustrate  the  importance 
of  the  Canadian  pulp  and  paper 
industry  as  a  market,  Peter  C. 
Allen,  president  of  Canadian 
Industries  Limited,  noted  it 
had  purchased  about  $63  mil¬ 
lion  of  chemicals  in  1958. 

He  pointed  out,  however, 
that  in  return,  in  addition  to 
relying  on  the  chemical  indus¬ 
try  for  its  basic  processes, 
this  major  customer  also  re¬ 
ceived  assistance  in  the  tech¬ 
niques  of  handling  and  using 
its  chemical  purchases. 

Everyone  Affected 

Although  most  of  its  opera¬ 
tions  are  carried  on  in  the 
hinterlands,  the  activities  of 
the  pulp  and  paper  industry 
affect  the  lives  of  all  Cana¬ 
dians. 

Canada’s  most  prolific  ma¬ 
nufacturer  and  the  country’s 
largest  earner  of  foreign  ex¬ 
change,  responsible  for  about 
one-fifth  the  value  of  all  Cana¬ 
dian  shipments  to  non-domes¬ 
tic  markets,  it  accounts  for 
almost  one-third  of  Canada’s 
exports  to  the  United  States. 

The  industry  receives  about 
$1';^  billion  annually  for  its 
products  —  most  of  which  is 
spent  in  Canada. 

Total  wages  amount  to  $425 
million.  $250  million  is  paid 
out  for  transportation  services, 
almost  $300  million  is  spent  for 
fuel,  electricity,  chemicals  and 
other  mil!  supplies,  about  $200 
million  is  paid  in  taxes  to  vari¬ 
ous  governments  and  $125  mil¬ 
lion  is  spent  to  purchase  pulp- 
wood  and  other  fibres  used  in 
paper  making.  In  addition, 
since  the  war,  the  industry’s 
capital  expenditures  have  ave¬ 
raged  about  $100  million  per 
year. 

Through  its  extensive  pur¬ 


chases  of  goods  and  services, 
the  pulp  and  paper  industry 
has  stimulated  trade  in  all 
parts  of  Canada.  It  is  the  chief 
user  of  railways  and  the  lead¬ 
ing  consumer  of  electricity  in 
the  country.  Accounting  for 
one-quarter  of  all  the  power 
used  in  industry  and  mining. 


it  has  been  responsible  for 
much  of  Canada’s  hydro-elec¬ 
tric  development. 

Highly  competitive,  but  co¬ 
operating  fully  where  techno¬ 
logy  is  concerned,  the  pulp  and 
paper  industry  generates  one 
in  every  seven  dollars  in  the 
incomes  o!  every  Canadian. 


The  Companies  Brought 
Up  To  Date 


Abitibi  P&P 


Accounting  for  about  one-third 
of  Canadian  fine  paper  produc¬ 
tion  and  approximately  one- 
eighth  of  Canada’s  newsprint 
production,  Abitibi  Power  & 
Paper  Co.  Ltd.  ranks  highly  in 
the  Canadian  pulp  and  paper 
industry. 

The  company  with  its  subsi¬ 
diaries  owns  and  controls,  in 
Canada,  six  new.sprint  mills,  a 
bleached  sulphite  mill,  and  cor¬ 
rugating  board,  hard-board  and 
particle  board  mills.  Abitibi 
Corp.,  a  wholly-owned  U.S.  sub¬ 
sidiary  and  the  company’s  fir.st 
manufacturing  venture  in  the 
U.S.,  operates  a  hardboard 
plant  at  Alpena,  Mich. 

This  U.S.  subsidiary,  after 
getting  off  to  a  rather  tremul¬ 
ous  start  in  19.57,  is  now  pro¬ 
ducing  efficiently  and  is  no  lon¬ 
ger  a  charge  on  the  earnings 
of  its  parent.  During  the  first 
half  of  1960,  despite  difficult 
market  conditions,  Abitibi  Corp. 
continued  to  show  steady  pro¬ 
gress. 

The  installation,  in  1959,  of  a 
high-speed  newsprint  machine 
at  Fort  William  and  moderniza¬ 
tion  of  other  manufacturing  faci¬ 
lities  increased  Abitibi  P  &  P’s 
rated  new.sprint  capacity  to 
958.860  tons  annually. 

A  sulphite  pulp  system  and  a 
bark  burning  system  were  in¬ 
stalled  at  Pine  Falls,  and  a  chlo¬ 
rine  dioxide  process  was  added 
to  the  bleaching  system  at 
Smooth  Rock  Falls. 


In  February  1960,  the  com¬ 
pany  acquired  Pembroke  Shook 
Mills  Ltd.,  a  corrugated  box 
plant  at  Pembroke,  Ont.  This 
diversified  the  company’s  out¬ 
put  and  provided  it  with  a  cap¬ 
tive  outlet  for  the  corrugating 
medium  manufactured  at  Stur¬ 
geon  Falls. 

Sales  Up 

For  the  first  half  of  I960,  Abi- 
tibi’s  net  sales  amounted  to 
$71,167,792,  about  10  per  cent 
more  than  the  $64,952,813  for  the 
corresponding  period  of  1959. 

The  company’s  net  profit  for 
the  Jan. -June  period  of  1960  was 
$6,034,403,  up  from  $5,320,524  In 
the  first  half  of  1959.  Earnings 
per  common  share  were  $1.40, 
compared  with  $1.22,  while 
those  per  preferred  share  were 
$14.29.  as  against  $11.67  in  the 
first  six  months  of  1959. 

As  at  June  30.  1960,  there 
were  outstanding  423,662  of  4'i 
per  cent  pref.  $25  par  shares 
and  4,163,218  common,  n.p.v, 
shares. 

Anglo-Newfd 

Anglo  -  Newfoundland  Develop¬ 
ment  Co.  Ltd.,  essentially  a 
newsprint  manufacturer,  is  con¬ 
tinuing  its  policy  of  modernizing 
its  paper  making  equipment. 

The  company’s  plant  at  Grand 
Falls,  Newfoundland,  has  an 
annual  capacity  of  about  260,000 
tons  of  newsprint  and  15,000  tons 
of  unbleached  sulphite  pulp.  This 
capacity  will  be  further  in¬ 


creased  with  the  introduction, 
this  year,  of  7-day  operation. 
Through  ownership  of  Gaspesia 
Sulphite,  with  a  mill  at  Chand¬ 
ler,  Quebec,  Anglo-Newfoundland 
has  a  bleached  sulphite  capacity 
of  approximately  85.000  tons. 

A  wholly  •  owned  subsidiary, 
Terra  Nova  Properties  Ltd.,  has! 
mineral  and  mining  rights  toj 
about  8,500  square  miles,  partly! 
in  the  Red  Indian  Lake  district. 

I  Another  wholly-owned  subsidiary, 
Montmorency  Shipping  Ltd.,  wasj 
incorporated  in  1949  to  charter  i 
I  vessels  in  which  to  ship  the 
company’s  products  to  markets 
in  North  and  South  America.  ■ 
i  In  addition,  Anglo-Newfound- 
land  owns  shares  of  Anglo-Can¬ 
adian  Pulp  and  Paper  Mills  Ltd., 
and  a  50  per  cent  interest  in 
Lignosol  Chemicals  Ltd.,  a  pro¬ 
ducer  of  Lignin  base  chem- 
cals  from  raw  materials  drawn 
largely  from  Anglo-Canadian’s 
Quebec  City  mill. 

Anglo-Newfoundland’s  capitali¬ 
zation  involves  only  one  class  of 
security,  and  comprises  5,498,415 
shares  of  $5  par  ordinary. 

Consolidated  net  profit  for 
19,59  was  $2,293,144,  equal  to  42| 
cents  per  share,  as  against  $2,-| 
808,497  or  51  cents  per  share  for| 
19.58.  Although  sales  tonnage  of| 
newsprint  and  pulp  was  approxi-| 
mately  the  same  as  in  1958,  a 
decline  in  sulphite  pulp  prices, 
higher  costs  due  to  a  woods 
strike  and  increased  average 
discount  on  the  U.S.  dollar  more 
than  offset  an  improvement  in 
the  earnings  of  Terra  Nova. 

For  the  nine  months  ended 
September  30.  1960.  consolidated 
net  profit  declined  to  $1,255,000 
or  23  cents  a  share  from  $1,- 
463,000  or  27  cents  a  share  in 
the  corresponding  period  of  19.59. 
The  decrease  was  attributed 
mainly  to  a  drop  in  the  earnings 
of  Terra  Nova— to  $578,000  from 
$722,000— and  increased  loss  of 
Gaspesia  Sulphite  —  $88,000  as 
against  $38,000  in  1959. 

Bathurst  P&P 

The  mills  of  Bathurst  Power 
and  Paper  Co.  arc  located  in 
the  province  of  New  Brunswick. 
They  turn  out  folding  and  set¬ 
up  box  boards,  patent  coated, 
screening,  bleached,  manila, 
colored,  specialty  and  pulp 
boards,  kraft  liner  boards,  Bat¬ 
hurst  Corrugating  Material,  and 
groundwood  pulp. 

As  did  others  in  the  indu.stry. 


the  company  has  expanded  its 
production  facilities  well  ahead 
of  the  market.  At  present.  Bath- 
hurst  has  the  capacity  to  pro¬ 
duce  50,000  tons  of  boxboard 
and  137,000  tons  of  container 
boards  each  year. 

Bathurst  Containers  Ltd.,  a 
subsidiary,  manufactures  and 
.sells  a  wide  range  of  shipping 
containers.  Wilson  Boxes  Ltd., 
another  manufacturer  of  ship¬ 
ping  containers,  was  purcha.sed 
by  the  parent  company  in  1960. 
The  name  of  this  latter  subsi¬ 
diary,  wholly  •  owned,  was 
chanced,  recently,  to  Bathurst 
Containers  (Maritimes'  Ltd. 

The  company’s  capital  struc¬ 
ture  is  an  intriguing  one.  At  De¬ 
cember  31.  1959,  there  was  $7.3 
million  in  funded  debt,  followed 
by  400,000  Class  A  participating 
.shares  and  325,000  Class  B  com¬ 
mon. 

Dividend  Provisions 

The  Class  A  are  entitled  to 
non-cumulativc  dividends,  when 
and  as  declared  by  the  direc¬ 
tors.  at  the  rate  of  $2  per  share 
per  annum,  in  preference  to  the 
Class  B.  Whenever  in  any  year 
$2  per  share  shall  have  been 
declared  and  paid,  or  .set  aside, 
on  the  Class  A.  any  further  divi¬ 
dends  in  such  year  shall  be  de¬ 
clared  in  equal  amounts  on  all 
Class  A  and  Class  B  shares 
then  outstanding,  up  to  a  total 
of  such  further  dividends  on  the 
Class  A,  of  $2  per  share  in  such 
year. 

Whenever  in  any  year  $4  per 
share  shall  have  been  declared 
and  paid,  or  set  aside,  on  the 
Class  A  shares  outstanding,  all 
additional  dividends  in  such 
year  shall  be  declared  and  paid 
on  the  Class  B  only. 

The  .A  shares  are  callable  any 
time,  at  $65  each,  on  30  days’ 
notice. 

A  .statement  covering  the 
first  nine  months  of  1960  showed 
that  net  profit  had  risen  some¬ 
what.  to  $1,302,488  from  $1,261.- 
787  for  the  corresponding  period 
of  1959. 

For  the  three  quarters  end¬ 
ing  September  30.  1960.  Class  .A 
earnings  were  $3.26  before  par¬ 
ticipation  and  $2.41  after  parti¬ 
cipation-up  from  year  ago  fig¬ 
ures  of  $3.15  and  $2.41.  Earn¬ 
ings  on  Class  B  shares,  after 
participation,  were  97  cents,  as 
against  91  cents  for  the  first 
nine  months  of  1959. 


Hinde  &  Dauch 

Hinde  and  Dauch  Ltd.,  form¬ 
erly  Hinde  &  Dauch  Paper  Go. 
of  Canada  Ltd.,  is  one  tt 
the  largest  manufacturers  el 
paperboard  containers  in  Can¬ 
ada.  In  1938  its  control  was 
purchased  by  St.  Lawrence 
Corp.  Ltd. 

Hinde  and  Dauch  has  two 
paper  mills  in  Ontario,  one  in 
Trenton  and  the  other  in  Tor¬ 
onto.  Its  seven  shipping  con¬ 
tainer  converting  plants  are 
located  at  Montreal,  Peter¬ 
borough,  Etobicoke  (suburb  of 
Toronto),  St.  Mary’s,  Chatham. 
Winnipeg  and  Calgary.  An 
additional  plant,  being  con¬ 
structed  in  Moncton,  N.B.,  is 
expected  to  commence  oper¬ 
ation  early  this  year. 

In  Toronto  there  are  also 
facilities  for  manufacturing 
solid  fibreboard  products  and 
chipboard  partitions,  while  a 
folding  carton  plant  at  Leaside 
produces  a  wide  range  of 
specialty  paperboard  packag¬ 
ing  items.  The  company  has 
five  sales  agents  and  22  sales 
offices  to  market  its  output. 

The  company’s  fiscal  year- 
end  has  been  changed  to  Dec. 
31  from  Oct.  31. 

Sales  for  the  fiscal  year 
ended  Oct.  31,  1959,  reached  a 
new  high  of  $33,613,000. 

The  paper  mills  produced 
113,400  tons  —  down  slightly 
from  the  record  output  of  1958. 
Production  in  1959  at  the  ship¬ 
ping  case  manufacturing  plants, 
however,  set  an  all-time  re¬ 
cord  of  1,620  million  sq.  ft  — 
up  from  1,590  million  sq.  ft.  in 
1958. 

Consolidated  net  profit  for 
the  fiscal  year  ended  Oct.  31, 
19.59,  amounted  to  $1,353,000  as 
compared  with  $1,324,000  in 
the  preceding  year.  Deprecia¬ 
tion  decreased  slightly  to  $1,- 
329,000  in  1959  from  $1,447,000 
in  1958,  and  debenture  interest 
also  increased  to  $148,000  from 
$169,000  for  the  same  years. 

Income  tax  in  1959  was  $1,- 
677,000— higher  than  the  $1,- 
260,000  paid  the  previous  year. 

The  upturn  in  profitability 
was  possible  through  cost  re¬ 
ductions  arising  from  improved 
operational  efficiency.  This, 
combined  with  the  higher  sales, 
more  than  offset  the  increased 
wages,  taxes  and  transporta¬ 
tion  charges. 
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The  Companies  Brought 
Up  To  Date 


Bowater  Corp. 

The  Bowater  Corporation  of 
North  America  Ltd.  is  the  hold¬ 
ing  and  administrative  com¬ 
pany  for  the  North  American 
units  of  the  world-wide  Bo¬ 
water  organization.  The  parent 
of  B.C.N.A.  is  the  Bowater 
Paper  Corporation  Ltd.  of 
London,  Eng. 

Principal  subsidiaries  of  B.C.¬ 
N.A.  are  Bowater  s  Newfound¬ 
land  Pulp  and  Paper  Mills 
Ltd.,  Bowater  Power  Co.  Ltd., 
Bowaters  Mersey  Paper  Co. 
Ltd.,  Bowaters  Southern  Paper 
Corp.,  Bowaters  Carolina  Corp., 
and  Bowater  Paper  Co.  Inc. 

The  subsidiaries  are  en¬ 
gaged  in  manufacturing,  con¬ 
verting,  and  selling  paper, 
pulpwood,  wood  pulp  and  hard- 
board,  and  the  development 
and  distribution  of  hydro¬ 
electric  power.  Principal  pro¬ 
duct  is  newsprint. 

Consolidated  net  earnings  of 
B.C.N.A.  rose  to  $33.7  million 
in  1959  from  $30.4  million  in 
the  previous  year.  Consoli¬ 
dated  net  profit  was  $8.8  mil¬ 
lion  against  $8.7  million  for 

1958.  Production  and  sales 
were  at  a  record  high. 

Bowater’s  Newfoundland  is 
one  of  the  largest  complete 
papermaking  operations  in  the 
world.  Its  six  machines  turn 
out  in  excess  of  1.000  tons  of 
newsprint  a  day— about  60  per 
cent  of  which  is  sold  to  pub¬ 
lishers  in  the  U.S.  on  long¬ 
term  contracts,  with  most  of 
the  balance  going  to  Great 
Britain,  Australia,  New  Zea¬ 
land  and  South  Africa.  In  addi¬ 
tion,  150  tons  of  market  pulp 
daily  is  produced  for  export. 

For  the  year  ended  Dec.  31, 

1959,  net  earnings  of  this  B.C.¬ 
N.A.  subsidiary  were  $7.4  mil¬ 
lion,  up  from  $6.5  million  in 
the  previous  year.  Net  profit 
rose  to  $3.1  million  from  $2.9 
million. 

Although  it  has  a  public 
issue  of  $11,315,000  of  4‘2'"t> 
cum.  pref.  stock  listed  on  the 
London  (Eng.)  exchanges,  all 
Bowater  Newfoundland  com¬ 
mon  shares  are  held  by  the 
Bowater  Paper  Corp.  Ltd. 

The  hydro-electric  plants  of 
Bowater  Power,  both  in  New¬ 
foundland,  can  generate  a  total 
of  168,000  horsepower.  They 
produce  more  than  50  per  cent 
of  the  entire  electrical  require¬ 
ments  of  the  province. 

N.S.  Profits  Down 

Bowaters  Mersey  Paper  has 
a  combined  capacity  of  500 


tons  of  newsprint  a  day,  from 
two  machines.  Last  year,  near 
the  mill  site,  it  established  the 
first  tree  farm  in  Nova  Scotia 
—17,500  acres  of  predominantly 
softwood  timber.  The  com¬ 
pany’s  1959  net  earnings  were 
$5.9  million,  as  against  $6.4 
million  in  the  previous  year. 
Net  profit  dipped  to  $1.7  mil- 
1  lion  from  $2  million. 

Of  the  $10  million  of  5'2% 
cum.  red.  $50  pref.  shares, 
issued  publicly  in  Canada  by 
Bowaters  Mersey,  there  was 
$9,685,400  outstanding  at  De¬ 
cember  31,  1959.  The  common 
stock  is  held  by  the  parent 
B.C.N.A. 

Bowaters  Southern,  in  Cal¬ 
houn,  Tenn.,  has  four  machines 
with  a  total  capacity  of  430,000 
tons  annually,  making  it  the 
largest  newsprint  mill  in  the 
United  States.  Except  for  some 
bonds  and  notes  to  certain  in¬ 
surance  companies  and  banks, 
the  company  has  no  publicly- 
held  capital. 

The  semi-bleached  sulphate 
mill  of  Bowaters  Carolina  has 
a  capacity  of  134,000  tons  a 
year.  Alongside  the  mill,  at 
Catawba,  S.C.,  a  machine  to 
manufacture  printing  papers 
is  expected  to  come  into  oper¬ 
ation  next  year.  It  will  be 
designed  to  produce  75,000 
tons  annually. 

The  board  division  of  Bo¬ 
waters  Southern,  in  operation 
since  the  middle  of  last  year, 
is  designed  to  produce  160  I 
million  sq.  ft.  of  board  an¬ 
nually. 

Anglo-Canadian 

Anglo  -  Canadian  Pulp  and 
Paper  Mills  Ltd.  operates  a 
mill  at  Quebec  City,  the  rated 
capacity  of  which  is  285,000 
tons  of  newsprint  per  year.  It 
can  also  produce,  annually, 
23,000  tons  of  paperboard  and 
45,000  tons  more  of  unbleached 
sulphite  pulp  than  would  be  re¬ 
quired  for  capacity  newsprint 
operation. 

The  company,  controlled  by 
Albert  E.  Reed  &  Company 
Ltd.,  London,  Eng.,  markets 
the  bulk  of  its  output  in  the  { 
U.S.  j 

During  1959,  Anglo-Canadian 
produced  271,919  tons  of  news¬ 
print,  47,007  tons  of  unbleached 
sulphite  pulp  and  21,624  tons  of 
paperboard. 

Dryden  Paper  Company,  a 
subsidiary,  operates  a  mill  at 
Dryden,  Ont.  In  addition  to 
101,000  tons  of  Kraft  pulp  for 
sale,  it  can  also  turn  out  47,000 


tons  of  kraft  papers. 

Among  its  other  interests, 
Anglo-Canadian  owns  50  per 
cent  of  Lignosol  Chemicals  and 
25  per  cent  of  Canadian  Glas- 
sine. 

Dryden  Improved 

Capital  expenditures  in  1959 
amounted  to  $5,001,632.  This  in¬ 
cluded  $3,035,273  spent  on  fur¬ 
ther  improvements  to  the  Dry¬ 
den  Mill. 

The  company’s  capitalization 
at  Dec.  31,  1959  consisted  of 
1,264,271  no  par  value  common 
shares  plus  $7,375,350  of  $50  par, 
$2.80,  cum.  red.  pref.  stock. 

Outstanding  debentures,  at 
that  time,  amounted  to  $4,861,- 
000.  Dryden  Paper  had  out¬ 
standing  $13,000,000  in  4^4% 
debentures. 

Total  sales  in  1959  increased 
to  $60,397,370  from  $55,807,656 
in  1958.  Consolidated  net  profit 
dipped  to  $3,783,915  from  $3,- 
836.925.  A  higher  average  dis¬ 
count  on  the  U.S.  dollar  and 
increased  production  costs 
were  held  responsible  for  the 
decline  in  profits. 

Earnings  per  share,  of  the 
preferred,  were  $25.65  as 
against  $25.48  in  1958.  Each 
common  share  earned  $2.67 
compared  with  $2.70  for  the 
preceding  year. 


B.C.  Forest 


British  Columbia  Forest  Pro¬ 
ducts  Ltd.,  the  third  largest 
lumber  company  in  Canada, 
conducts  extensive  logging  and 
sawmill  operations,  together 
with  a  plywood  plant  in  British 
Columbia. 

The  company’s  $47  million 


pulp  mill  at  Crofton,  B.C.,  has 
a  rated  capacity  of  425  tons 
per  day,  but  has  in  the  past 
proved  its  ability  to  produce 
600  tons  daily. 

Adjacent  to  this,  the  company 
plans  to  start  immediately  on  a 
$25  million  newsprint  mill.  Its 
capacity  will  be  about  350  tons 
a  day. 

Under  an  agreement  signed 
in  1955,  Scott  Paper  Co.  of 
Chester,  Pa.,  eventually  pur¬ 
chased  one  million  shares  of 
B.C.  Forest  stock,  and  con¬ 
tracted  to  buy  specified  mini¬ 
mum  tonnages  of  the  Crofton 
mill’s  output. 

Brunswick  Pulp  &  Paper  Co., 
owned  equally  by  Scott  Paper 
and  Mead  Corp.,  has  acquired 
Scott’s  interest  in  B.C.  Forest. 

Throughout  the  year  ended 
Sept.  30,  1960,  the  Crofton  mill 
operated  at  full  capacity.  Al¬ 
though  there  was  no  increase 
in  the  consumption  of  market 
pulp  in  the  United  Stales,  total 
requirements  of  the  U.K.  and 
European  markets  were  up  24 
per  cent. 

A  drop  in  the  number  of  hous¬ 
ing  .starts,  both  in  Canada  and 
the  U.S.,  resulting  in  a  lower 
demand  for  lumber  and  ply¬ 
wood  products,  had  a  depress¬ 
ing  effect  on  prices. 

Since  a  high  proportion  of 
the  company’s  output  is  mar¬ 
keted  in  the  U.S.,  the  drop  in 
the  average  discount  on  the 
U.S.  dollar  had  a  beneficial 
effect  on  sales  and  earnings. 

Net  sales  for  the  year  ended 
Sept.  30.  1960,  were  $50,944,940, 
a  new  record,  and  14  per  cent 
more  than  the  total  for  1959. 
Net  profit  rose  to  $3,535,044 
from  $3,224,503  —  equal  to  $1.03 
per  share  as  against  94  cents 


in  the  previous  year, 

B.C.  Forest’s  working  capi¬ 
tal  at  Sept.  30,  1960  was  $23,- 
475,962,  up  from  $19,910,538  at 
the  end  of  the  preceding  fiscal 
year.  Also  higher  was  the  earn¬ 
ed  surplus,  up  to  $23,475,962 
from  $19,910,538  in  1959. 

The  company’s  non-current 
liabilities  at  the  end  of  fiscal 
I960  consisted  of  $21,193,907  of 
4‘i  per  cent.  Series  "A”,  Sink¬ 
ing  Fund  Debentures,  due  Janu¬ 
ary  15,  1981.  This  total  included 
sundry  payments  due  beyond 
one  year. 

Of  an  authorized  3,500,000. 
there  were  3,443,750  common 
shares  of  no  par  value  stock 
outstanding  at  Sept.  30.  1960. 


Brown  Co. 


As  a  result  of  the  sale,  late 
in  19.54,  of  the  bulk  of  its 
assets  in  this  country,  to  Cana¬ 
dian  International  Paper  and 
Shawinigan  Water  and  Power, 
most  of  the  operations  of 
Brown  Company  are  now  con¬ 
fined  to  the  United  States. 

The  company,  directly  and 
through  subsidiaries,  produces 
lumber,  pulp,  paper,  chemicals 
and  other  related  products. 

In  addition  to  11  separate 
plants,  eight  of  which  are  in 
New  Hampshire,  the  company 
owns  and  operates  seven 
hydro-electric  stations  on  the 
Androscoggin  River,  and  14 
miles  of  railroad  track  and 
equipment. 

In  19.59  the  company  joined 
with  Building  Products  Ltd.  in 
the  formation  of  a  new  Hamil¬ 
ton  firm,  Bermico  Products 
Ltd.,  a  producer  and  seller  of 
bituminized  fibre  pipe  and  elec¬ 
trical  conduit. 

Despite  a  ri.se  in  sales  to 


$32,557,890  from  $30,401,026, 
Brown’s  net  profit  for  the  28 
weeks  ended  June  11,  1960, 
dropped  to  $380,150  or  14  cents 
per  share,  from  $502,551  or  19 
cents  a  share  for  the  corre¬ 
sponding  period  of  1959. 

Cr.  Zellerbach 

Crown  Zellerbach  Canada 
Ltd.  is  a  subsidiary  of  Crown 
!  Zellerbach  Corp.  which  is  the 
world’s  second  large.st  producer 
of  pulp  and  paper  products.  By 
acquiring  and  integrating  Cana¬ 
dian  Western  Lumber  Co.  Ltd. 
and  Elk  Falls  Co.  Ltd.  it  be¬ 
came  one  of  the  most  diversi¬ 
fied  forest  operations  in  Can¬ 
ada. 

Lumber,  shingles,  pulp  and 
a  variety  of  paper  products 
are  turned  out  by  Crown  Zel- 
lerbach  Canada  and  its  sub¬ 
sidiaries. 

In  1958  the  company  pur¬ 
chased  Bridge  Lumber  Co., 
which  specializes  in  custom 
sawing  of  cedar.  It  also  ac¬ 
quired  Clark  Papers  Ltd.,  dis¬ 
tributors  of  coarse  and  fine 
papers  in  the  Prairie  Pro¬ 
vinces. 

Plywood  Supply  Co.  Ltd.,  a 
distributor  of  plywood  in  Que¬ 
bec  and  Ontario,  was  acquired 
in  1959,  as  was  Columbia  Paper 
Co.,  a  distributor  of  fine  and 
coarse  paper  in  B.C. 

Early  this  year  Clark  Papers, 
Columbia  Paper,  and  The  Hud¬ 
son  Paper  Co.  Ltd.,  another 
subsidiary,  were  consolidated 
under  the  name  Crown  Zeller¬ 
bach  Paper  Company  Ltd. 
This  is  expected  to  unify  and 
strengthen  the  coarse  and  fine 
paper  merchandising  phase  of 
the  company. 

For  the  first  nine  months 
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of  1960,  total  of  dollar  sales  of 
the  company’s  forest  products 
were  at  a  record  high  —  16.7 
per  cent  more  than  in  the  like 
period  of  1959.  It  is  noted, 
however,  that  logging  opera¬ 
tions  and  lumber  and  plywood 
plants  had  been  closed  by  a 
strike  during  the  1959  third 
quarter.  Also,  1960  was  the 
first  full  year  in  which  the 
company  reported  the  operat¬ 
ing  results  of  Columbia  Paper 
and  Plywood  Supply. 

Consolidated  net  sales  for 
the  nine  months  ended  Sept. 
30.  1960,  were  $80,930,000  as 
against  $69,343,000  in  the  corre¬ 
sponding  period  of  1959.  Con¬ 
solidated  net  profit  was  $6,- 
763,000,  compared  with  $5,122,- 
000  for  the  first  three  quarters 
of  1959. 

Richmond  P&P 

Richmond  Pulp  and  Paper 
Co.  of  Canada  Ltd.,  a  unit  of 
the  Kruger  Organization  of 
Montreal,  produces  newsprint, 
groundwood  and  semi-chemical 
puip.  Its  mill  is  at  Brompton- 
ville,  Quebec, 

The  present  high  level  of  this 
mill’s  production,  in  excess  of 
115.000  tons  of  newsprint  per 
year,  is  in  sharp  contrast  to  the 
company’s  first  year  of  opera¬ 
tion.  which  ended  June  30,  1951. 
At  that  lime,  newsprint  output 
totalled  18.805  tons. 

In  1952  the  company  embar¬ 
ked  on  an  expansion  program 
involving  expenditures  of  more 
than  $12  million.  These  inclu¬ 
ded  the  costs  of  installing  a  .sec¬ 
ond  and  third  newsprint  mach¬ 
ine,  a  second  new  semi-chem¬ 


ical  pulp  plant  and  pulp  bleadi* 
ing  facilities. 

The  original  newsprint  mach* 
ine  was  speeded  up  and  mod* 
emized.  Shipping  and  mate* 
rials  handling  equipment  wer* 
also  expanded  to  facilitate  re* 
gulation  of  the  company’s  in¬ 
creased  production. 

The  latest  capital  expendi¬ 
tures,  approximately  $500,000, 
were  incurred  by  the  installa¬ 
tion  of  two  new  electric  grind¬ 
ers  and  addition  to  the  boiler 
capacity. 

Plans  for  increases,  now  un¬ 
derway,  will  raise  the  total  caiv 
acity  to  135,000  tons,  late  in 
1961. 

Dom.  Containers 

Dominion  Containers  Limited, 
with  plants  in  Montreal,  manu¬ 
factures  corrugated  packaging 
cases,  folding  and  set-up  boxes, 
displays  and  transparent  boxes. 

An  expansion  program  dur¬ 
ing  1956-57  doubled  the  capa¬ 
city  of  the  container  division 
and  the  folding  box  operation. 
United  Paper  Box  Co.,  now  in¬ 
corporated  with  Dominion,  was 
acquired  in  1957. 

Two  subsidiaries.  Standard 
Paper  Box  Mfg.  Ltd.  and  King 
Paper  Box  Mfg.  Ltd.,  are  en¬ 
gaged  in  selling  their  parent’s 
products. 

Dominion’s  sales  were  main¬ 
tained  throughout  1960.  By  the 
end  of  the  ensuing  year,  the 
company  expects  to  benefit 
from  the  operation  of  new 
equipment,  for  diversification  of 
output,  the  installation  of  which 
was  completed  last  year.  Capi¬ 
tal  expenditures  for  1961  are 
expected  to  equal  those  of  1960. 


PAPER  BAGS  AND 
MULTIWALL  SACKS 


plnlnM 


What  class  of  vehicle  do 
you  provide  for  your  written 
words?  People  judge  firms 
by  their  letterheads. 
Earnsclifte  Linen  Bond  is  a 
high  rag-content  paper 
made  for  companies  with  a 
fine  regard  for  their  own 
standing  and  for  that 
of  their  correspondents. 


CORRUGATED',^; 

CONTAINERS 


CHEMICALS 


NEWSPRINT 
KRAHBOARO 
BLEACHED  BOARD 
AND  PAPER 


COMPANY  limited 

High  Grade  Paper  Makers  Since  1882 


C'I'P  makes  the  most  of  a  tree! 

This  is  the  beginning;  a  tiny  seedling.  In  threescore  years  or  so  it  will  be  a  sturdy  tree 
ready  to  be  harvested  from  the  immensity  of  Canada’s  woodlands. 

Then,  as  now,  comes  an  idea,  born  in  the  mind  of  a  man  who  works  for  CIP,  tested  and 
proved  in  countless  hours  of  research  in  the  company’s  modern  laboratories. 

The  result?  A  new  product,  perhaps,  or  an  improvement  in  a  product  already  in  use.  This 
is  the  way  CIP  works  to  develop  and  conserve  our  forest  resources,  and  to  bring  you  a 
better  life. 


Canadian  International  Paper 

COMPANY 

Commercial  Alcohols  Limited  •  The  Continental  Paper  Products,  Limited  •  Garden  City  Paper  Mills  Company, 
Limited  •  Hendershot  Paper  Products  Limited  •  Hygrade  Containers  Limited  •  International  Panel  Boards  Limited 
•  International  Paper  Sales  Co.,  Inc,  •  Intemational-Stanley  of  Canada  Limited  •  Kraft  Board  &  Paper  Sales 
Department  •  Lumber  Sales  Department  •  Masonite  Company  of  Canada  Ltd.  Mid-West  Paper  Limited  • 
Monarch  Papers  Limited  •  Nibroc  Sales  Department  •  Riordon  Sales  Corporation,  Limited  •  Vancouver  Pacific 
Paper  Co.  Limited  •  Victoria  Paper  Company,  Limited. 


Market  Record  Of  Listed  Pulp  &  Paper  Stocks  1953-1960 


THE  FINANCIAL  TIMES.  JANUARY  27.  1961  specialty  papers,  bleached 

papers  and  board,  groundwood 
I  and  other  secialty  papers.  It  is 
also  an  important  supplier  of 
dissolving  and  other  pulps. 

Canadian  International  Paper 
Compapy,  a  subsidiary  with 
headquarters  in  Montreal,  con¬ 
ducts  the  company’s  manufac¬ 
turing  in  Canada. 

This  subsidiary  and  its  affili¬ 
ates  operate  some  20  mills  and 
factories  in  Quebec.  New 
Brunswick  and  Ontario,  mak¬ 
ing  it  the  largest  producer  in 
the  Canadian  industry. 

C.I.P.’s  latest  acquisition,  in 
which  it  holds  a  majority  in¬ 
terest.  is  Hendershot  Paper 
Products  Ltd.,  a  producer  of 
corrugated  paper  containers. 

Among  the  projects  either 
planned,  under  construction  or 
completed  by  C.I.P.  during 
1960.  the  $12  million  expansion 
program  at  the  La  Tuque.  Que¬ 
bec.  mill  is  the  most  im¬ 
portant. 

Slated  for  completion  early 
in  1961.  this  project  includes  a 
second  kraft  paper  machine 
with  a  35.000-ton  capacity,  and 
equipment  for  laminating 
bleached  kraft  board.  The  in¬ 
stallation  of  a  Continuous  Cook¬ 
ing  System  is  also  nearing 
completion.  To  cost  some  $1.5 
million,  it  will  replace  worn  out 
digestors  and  provide  an  in¬ 
crease  in  pulp  production. 

A  $4  million  reconstruction  ! 
job  at  the  Fibre  Board  plant 
in  Gatineau.  Quebec,  has  been 
substantially  completed.  Under¬ 
taken  to  replace  loss  by  fire  in 
the  early  part  of  1960.  the  plant 
actually  went  back  into  opera¬ 
tion  five  months  after  the  fire. 

The  additional  boiler  and 
bark  burning  facilities  being 
built  at  the  Kipawa  Mill,  by 
C.I.P..  will  cost  about  $1.5  mil¬ 
lion.  The  High  Yield  Sulphite 
project  started  last  year  at 
Dalhousie.  N.B.,  has  been  ex¬ 
tended  from  SO  per  cent  of  the 
capacity  of  the  Sulphite  Mill  to 
100  per  cent.  The  plant  started 
operation  in  August. 

For  the  nine  months  ended 
Sept.  30,  1960,  earnings  of 
$15,205,082  and  sales  of  $249,- 
773,507  were  reported  by  Inter¬ 
national  Paper.  For  the  cor¬ 
responding  period  in  1959,  net 
earnings  amounted  to  $20,252,- 
406  and  sales  totaled  $263,334,- 
621.  Of  the  1959  earnings  figure, 
$1,750,681  represented  profit  on 
the  sale  of  Longview  Fibre 
Company  stock. 

Per  share  earnings  for  the 
1960  Jan.-Sept.  period  amounted 
to  $1.13  as  against  $1.50  in  the 
corresponding  period  of  1959, 
when  13  cents  profit  from  Long¬ 
view  stock  was  included. 

Total  of  sales  by  the  com¬ 
panies  during  the  first  nine 
months  of  1960  —  $768,835,911— 
almost  unchanged  from  the 
$768,840,232  in  the  correspond¬ 
ing  1959  period. 

Net  earnings  for  the  three 
quarters  declined,  however. 
They  amounted  to  $53,111,284 
($3.94  a  share  including  8  cents 
profit  from  the  sale  of  Long¬ 
view  stock)  as  compared  to 
$60,422,244  ($4.48  a  share  in¬ 
cluding  13  cents  profit  from  the 
Longview  stock)  in  1959. 

Issuance  of  800,530  shares 
after  an  authorized  3-for-l  stock 
split  in  the  company’s  $7.50  par 
value  common  increased  the 
number  of  common  shares  out¬ 
standing  to  40,827,025  shares  of 
$2.50  par  value  stock. 
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I  was  acquired  October  1958.  This 
I  subsidiary  has  3,300  sq.  miles 
of  timber  limits,  and  can  pro¬ 
duce  30  million  board  feet 
annually. 

The  combined  annual  volume 
of  products  for  sale  by  Howard 
Smith,  and  all  its  owned  or 
controlled  subsidiaries,  is: 

330,000  tons  of  fine  papers, 
wrapping  papers,  coated  papers 
and  board,  newsprint  and 
specialties;  83,000  tons  of 
leached  sulphite  pulp:  60,000 
tons  of  bleached  soda  pulp; 
7,500  tons  of  bleached  ground- 
wood  pulp;  50,000  tons  of 
bleached  and  unbleached  sul¬ 
phate  pulp;  20,000  lbs.  of  vanil- 
lan;  3.000  tons  of  decorative 
and  industrial  laminates;  100 
million  sq.  ft.  of  building  board; 
plus  791  million  paper  bags  and 
sacks. 


the  United  States,  the  other 
products  are  consumed  mainly  in 
Canada. 

Sales  in  1959  reached  a  new 
high  of  $47,869,947,  from  $47,058,- 
610  in  the  preceding  year.  Con-j 
solidated  net  profit  fell  by  7.7  per 
cent,  to  $1,834,127  from  $1,987,236 
—less  steeply  than  had  been  fore¬ 
cast  by  the  president  at  the  pre¬ 
vious  year  end. 

The  decline  in  profits  was  attri¬ 
buted  to  the  severity  of  the  com¬ 
petition  for  the  roofing  products 
market. 


Lends  Strength 

This  diversification  lends  a 
great  deal  of  strength  to  opera¬ 
tions. 

Earnings  per  common  share 
in  1959  increased  to  $3.12  from 
$3.09  in  1957. 

Consolidated  net  profit  for  the 
year  ended  Dec.  31,  1959,  rose 
slightly  to  $6,109,190  from 
$6,068,527  in  the  preceding  fis¬ 
cal  period.  Provision  for  de¬ 
preciation  and  depletion  was 
$5,460,378  against  $4,869,924  and 
income  taxes  were  $3,388,658 
'against  $5,488,322. 

Consolidated  working  capital 
was  reduced  to  $26,518,006  from 
$35,491,808  at  the  previous  year 
end. 

Total  capital  expenditures  in 
1959  amounted  to  $16,057,432. 
These  covered  the  completion 
of  the  major  capital  program 
initiated  in  1957,  the  total  cost 
of  which  has  been  met 
largely  from  the  sale  of 
Crabtree  Mills  and  with  work¬ 
ing  capital  obtained  from  opera¬ 
tions.  The  most  important  proj¬ 
ect  in  the  program  was  the 
installation  of  a  new  machine 
and  related  services  at  Corn¬ 
wall  for  the  production  of  fine 
and  specialty  papers. 

The  new  machine  was  started 
up  in  January,  1960.  Its  40,000- 
ton-per  capacity  enabled  the 
company  to  meet  the  growth 
requirements  in  the  fine  paper 
field,  and  to  take  over  the  pro¬ 
duction  of  those  grades  which 
Westminster  Paper  had  been 
making  for  it  since  the  sale  of 
the  Crabtree  Mills. 

To  increase  integration, 
facilities  for  production  of  high 
grade  kraft  pulps  were  also 
installed  at  Cornwall.  To  parti¬ 
cipate  fully  in  a  growing 
market,  new  equipment  for  the 
manufacture  of  coated  papers 
were  installed  at  the  George¬ 
town  plant  of  Alliance  Paper 
Mills. 


drastically  were 
prices  cut,  that  some  major  lines 
were  sold  at  prices  below  cost. 

Sidney  Sold 

Early  in  1960,  Eddy  Paper  soldi 
Sidney  Roofing  &  Paper  Com¬ 
pany  Ltd.  and  its  subsidiaries  to 
MacMillan,  Bloedel  and  Powell 
River  Ltd.  Purchase  price  was 
almost  $2'i  million  more  than  the 
original  cost  to  the  former. 

Except  for  the  amount  of  divi¬ 
dends  received  prior  to  the  sale, 
results  of  Sidney  Roofing  were 
excluded  from  Eddy  Paper’s 
report  for  the  first  half  of  last 
year.  For  the  six  months  ended 
June  30, 


1960,  consolidated  net 
profit  was  $829,579,  equal  to  $2.07 
per  Class  A  and  common  share. 

Consolidated  working  capital  as 
at  Dec.  31,  1959,  was  higher,  at 
$8,359,654,  than  the  amount 
$6,870,230  at  the  preceding  year 
end. 

On  Nov.  15,  1960,  as  a  result  of 
conversion,  there  were  outstand¬ 
ing  51,851  shares  of  $1,  cumula¬ 
tive,  convertible,  non  -  callable 
class  ‘‘A’’  shares  and  348,149 
common. 


Howard  Smith 

Howard  Smith  Paper  Mills 
Ltd.,  although  known  as  one  of 
Canada’s  1  a  r  g  e  st  manufac¬ 
turers  of  fine  and  specialty 
papers,  produces  many  other 
products.  These  are  sold  in 
North  America  and  to  overseas 
markets. 

Early  in  1957,  the  company 
was  taken  under  the  wing  of 
Argus  Corp.  It  is  now  con¬ 
trolled  by  Dominion  Tar  and 
Chemical,  which  has  a  62  per 
cent  interest. 

There  are  a  total  of  21  paper 
machines,  in  the  eight  pulp  and 
paper  mills,  which  are  owned 
and  operated  by  Howard  Smith 
and  subsidiaries.  In  addition, 
the  company  has  an  insulating 
board  mill  and  two  plants 
making  and  processing  lami¬ 
nates  for  counter  and  table 
tops,  wall  application,  and 
industrial  uses. 

Huron  Forest  Products  Co. 
Ltd.,  a  large  sawmil  operation. 


Internal  Paper 

International  Paper  Com¬ 
pany,  a  U.S.  corporation,  is  the 
largest  manufacturer  of  pulp 
and  paper  products  in  the 
world. 

Its  mills  produce  a  wide 
range  of  products  including 
newsprint,  container  board, 
wrapping  paper,  bag  and  kraft. 


FOR  PAPERS  OF  OUAIITY 

High  Grade 

BLEACHED  AND  UNBLEACHED 

SULPHITE  PULPS 


Atlanta,  Georgia 


Johnson  Wire  Products  Plant  —  Montreal 


1  he  Johnson  Wire  Works  looks  back  with  pride  at  their  60  years 
of  continuous  progre.ss  in  the  Province  of  Quebec.  (’omparinR  the 
orig:inaI  building;  which  housed  the  Company  in  1901  to  the  2  modern 
plants  which  have  replaced  it,  illustrates  a  growth  parallel  to  that 
of  our  Province. 

Today,  one  .Montreal  Plant  houses  the  Head  Office  of  a  world  wide 
organization  devoted  to  the  development  of  better  fourdrinier  wires 
for  the  Pulp  and  Paper  Industry. 

Johmson  Wire  Products,  a  subsidiary  company,  occupies  the  second 
Montreal  plant  and  is  engaged  in  manufacturing  custom  wire  stands, 
screens,  guards  and  other  specialty  wire  products. 


Coatbridge.  Scotland 


POST  OFFICE  BOX  1487  •  QUEBEC,  P.Q.,  CANADA 


300-Ton  Mill  at  Chandler, 
Quebec;  Head  Office  at 
Quebec,  P.Q.,  Canada. 


Water  shipments  in  SMALL  or 
LARGE  Cargoes  from  Port  of 
Chondler,  on  Gaspe  Coast. 


Montreal  .30 


5,30  de  Courcelle  Street 


Manchester,  England 
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5 -Year  Comparison  Of  Results 

Abitibi  Power  &  Paper  Co. 


Fraser  Companies,  Ltd. 


1958  1957  1956 

(In  thousands  of  dollars) 


1955 


'  Inventories 
Total  current  . 
Gross  property 
Net  property  . 


9,080 

8,414 

9,102 

6.921 

17.950 

16,734 

17,285 

18,542 

46,755 

45,058 

43,011 

41,894 

24,4.31 

24,575 

24.12.3 

24.429 

Gross  operating  profit 
Deprec.  &  depletion 
Net  operating  profit 
Net  profit  before  tax 
Net  profit  . 


INCOME 

STATEMENT 

$133,813 

$128,386 

$128,199 

8,929 

8,292 

7,468 

26,612 

22,276 

27,252 

24,525 

20,127 

25,552 

11.826 

9,657 

12., 502 

BALANCE  SHEET 

Liabilititt 


$132,498  $123,173  ^^"*5  • 

Not  Available 


7,753 

32,727 

31,013 

15,424 


,^j33|Funded  debt 
2g’7Q4!Cap.  stk..  Cap.  surp. 

’  Earn.  sur.  &  Sur.  Res. 
Net  worth  . 


28,506 

13.936 


5.119 

5.076 

5,492 

6,873 

7,299 

7,712 

7,701 

8,265 

15,365 

15,365 

15,365 

15,365 

15,512 

14,489 

12,063 

12,045 

30,877 

29,854 

27,428 

27,410 

7.004 

18,844 

39,188 

22.890 


Nil  Through  Per. 

6.706 
8,819 
15,365 
10,561 
25,926 


19.59  1958  1957  19.56 

(In  thousands  of  dollars' 

INCOME  STATEMENT 


19.55 


Assets 


Cash  4  equivalent  . . 

13,343 

10,694 

10,731 

22,558 

19,771 

Inventories  . 

30,844 

33,732 

37,337 

37,756 

31,433 

Total  current  . 

60,071 

57,714 

62,169 

74,508 

64,340 

Gross  property  .... 

244,200 

236,383 

232,971 

206,583 

189,201 

Net  property  . 

126,200 

127,995 

126,082 

106,504 

94,909 

Bank  loans  . 

Nil  Through 

Liabilititt 

Total  current  . 

20.312 

17,318 

20,557 

25.801 

23,532 i 

Funded  debt  . 

40,632 

45,556 

47,984 

40.598 

29,060 

Cap.  stk..  Cap.  surp. 

47.311 

48,196 

49.027 

49,580 

50.224 

Earn.  sur.  4  Sur.  Res 

81.428 

77,188 

74.647 

68,680 

60,523 

Net  worth  . 

123,7,39 

125.34 

123.674 

118.260 

110,747 

Consolidated  Paper  Co. 


Sales . 

Gross  operating  profit 
Deprec.  i  depletion 
Net  operating  profit 
Net  proft  before  tax 
Net  profit  . 


Cash  &  equi\aleni 

Inventories  . 

Total  current  . 

Gross  property  . . . 
Net  property  . 


19.59 


1958 


1957 


1956 


1955 


(In  thousands  of  dollars) 


Gross  operating  profit 
Deprec.  &  depletion 
23.532 jjyjet  operating  profit 
Net  profit  before  tax 
profit  . 


INCOME 

STATEMENT 

1 

$  97,056 

$  93,592 

$103,252 

$109,436 

$  97,985! 

Not 

.Available 

4,068 

4,534 

4.900 

4,335 

3,781 

26,362 

24.100 

24,662 

29,275 

25,688 

26.362 

24,100 

24,687 

29.281 

25.747 

13.087 

12,574 

12,687 

15.281 

13.747 

BALANCE  SHEET 

Bank  Loans  . 

Total  current  . 

Funded  debt  . 

Cap.  stk..  Cap.  surp. 
Earn.  sur.  &  Sur.  Res. 


.55.133 

$  .54,564 

$  .55., 5, 58 

$  60.764 

.$  53.230 

Not  . 

Available: 

.2.628 

3.9.39 

.3,727 

.3.621 

.3.419! 

8,524 

9..3,38 

10,535 

1.3,1,58 

11.063 

8.422 

8,655 

in..38n 

12,044 

10.941 

4.150 

4.621 

5.298 

6.706 

5,711 

BALANCE  SHEET 

Assets 

7.528 

6,077 

4.770 

8.240 

9,045 

12. .539 

15,024 

17.094 

15.314 

11.216 

23,284 

24,584 

25.104 

27,518 

25.2271 

88,466 

83,717 

79,598 

73,482 

68.9371 

29,870 

28,400 

27.99.3 

25.2,38 

23.8481 

Liabilities 

1 

Nil  Through  Per. 

8,460 

8.745 

9.894 

11,316 

10,191 

2.450 

2.800 

3.150 

.3.500 

3,850 

5,216 

5.216 

5.216 

5,216 

5.216 

35.740 

.34,928 

.33,645 

.31 .686 

28,654 

40,936 

40.144 

38.861 

.36.902 

33.870' 
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Total  current  .  lOfi  4.3.3 

(iross  property  .  .329  527 

. •*••* 

Nel  property  .  178.744  . 

****** 

Liabilities 

loans 


Nel 


37.480 
30.971 
1.58.804 
02.277 

.  221.081 

♦-.Merger  of  MacMillan  &  Rloedel  &  Powell  River  Co..  Dec. 


ded  debt  . 

stk..  Cap.  surp.  . 
II.  sur.  &  Sur.  Res. 
worth  . 


Price  Bros.  &  Co. 


Great  Lakes  Paper  Co. 

1959  19,58  1957  19.56 

(In  thousands  of  dollars* 

INCOME  STATEMENT 


Net 


rec.  &  depletion 
operating  profit 
profit  before  lax 
profit  . 


Anglo-Canadian  Pulp  S 

19.59  19.58  1957 

•In  thousands  of 

INCOME  STATEMENT 

Salc.s  . 

$  60.397 

$  .55,808 

$  ,50.994 

Gross  operating  protit 

Deprec.  &  depletion 

4,680 

4.589 

4,603 

Net  operating  profit 

8,464 

8,966 

7.719 

Net  profit  before  tax 

7.810 

7.989 

6.153 

Net  profit  . 

3,784  3,837  3.116 

BALANCE  SHEET 

Assets 

(Jash  &  equivalent  . 

5,808 

5,643 

7,439 

Inventories  . 

18,096 

17.874 

16,222 

Total  current  . 

.33.348 

.32,3,50 

.32,054 

Gross  property  .... 

90,242 

86,640 

82.030 

Net  property  . 

41,063  41,019 

Liabilities 

.39.a5.3 

Bank  loans  . 

4.22(1 

.3,100 

.3.970 

Total  current  . 

12.916 

1 1 ,7.55 

10.5.56 

Funded  debt  ..i. 

17.296 

17,900 

18.450 

Cap.  stk..  Cap.  surp. 

.33,252 

.33.414 

.'13.576 

Earn.  sur.  &  Sur.  Res 

15.438 

14,602 

13,721 

.Nel  worth  . 

48,690 

48.016 

47.297 

Asset* 


Sales 


Cash  4-  equivalent  . 

25.8.57 

24,115 

19.08.3 

24,731 

22.910 

Inventories  . 

:16,221 

38.4.56 

4.5.064 

43,893 

40,49.5 

Total  current  . 

83.344 

79,092 

73,982 

79.872 

74,092' 

Gross  property  . 

129,087 

126.922 

126,520 

1I8,.337 

112,496 

.Net  property  . 

.13.,5.52 

34,636 

37.892 

.3.3.331 

30,537 

Nel 


ating  profit 
rec.  &  depletion 
operating  prnlil 
profit  before  tax 
profit 


$  .30.761  : 

$  27.7.34 

$  24.9.50 

$  2.3..5.38 

$  22.211  , 

Not 

.Available  ' 

.3,8116 

2.877 

2..522 

2.088 

1,0.59 

5.487 

5.889 

5. '282 

8. .507 

6.. 5.54  ] 

4. KM) 

4.482 

4.197 

5,748 

8.888  ' 

l.!M)0 

2.187 

2.072 

2.988 

3,488  ] 

Cash  &  equi\alent 

ln\entories  . 

Total  current  . 

Gross  property  . . . 
Net  property  . 

Rank  loans  . 


49,337  $  46,587 
Not  Available  Bank  Loans 


Liabilities 


BALANCE  SHEET 
Assets 


Cap.  stk..  Cap.  surp. 
Earn.  sur.  &  Sur.  res. 


4,626 

9,849 

9,797 

5.102 


4.575 

15.509 

25,813 

78,329 

.37.971 


6.984 

14.0(K) 

.33,934 

13.569 

27.503 


10,757  Funded  debt  ... 
10,493  Capital  stock 
5.434  Earned  surplus 
Nel  worth  . . . 


Nil  Throug 

h  Per. 

Cash  &  equivalent  , 

1.615 

1.296 

1  ..357 

13.777 

1.3,449  Net 

21.672 

18.466 

18.657 

23,515 

19,578 

Inventories  . 

7.318 

10,337 

10.320 

7,1.57 

4.877 

1 1  992 

14  399 

14  617 

23  176 

20  309 1 

5,143 

5,142 

5.142 

5,142 

. 

5,142 

Gross  property  .... 

62.695 

61,618 

.55,117 

.39!, 588 

28.8.35! 

94.342 

91,381 

88,948 

84,893 

81.205 

Net  property  . 

3.3,148 

35.427 

,37.790 

18.160 

9.239' 

99,435 

96,523 

94,091) 

90,035 

86.347 

Liabilities 

9.461 

11,657! 

26.348 

65,365 

29.284 


. Sales  . 

7,'404  Gross  operating  profit 
14,000  Deprec.  &  depletion 
.34.065  Net  operating  profit 
11,445  Net  profit  before  tax 
45.932  Nel  profit  . 


Donohue  Bros.  Ltd. 


1958 


1957 


19.56 


(In  thousands  of  dollars' 


I  Bank  loans  . 

Total  current  . 

FunMed  debt  . 

Cap.  stk..  Cap.  surp 
Earn.  sur.  &  Sur.  Res 
Net  worth 


4.929 

2."..348 

3.,5nO 

13.953 

17.4.53 


4.(HX) 

8.349 

24.348 

3.500 

14.072 

17„572 


.500 

5.429 

24.4(KI 

3..5()0 

13.915 

17,415 


4.1.32 

22.250 

.3,.5(K) 

1.3,798 

17.298 


Anglo-Newfoundland  Development 


19.59 


1958  1957  19.56 

tin  thousands  of  dollars) 


1955 


INCOME  STATEMENT 


Sales  . 

.Not  Available 

Gross  operating  profit 

Not  Available 

Deprec.  &  depletion 

2.251 

2,227 

2.315 

2,276 

2,306 

Net  operating  profit 

4„544 

5,065 

4.091 

7,700 

6,937 

Net  profit  before  tax 

4,098 

5.064 

4,091 

9.207 

7,639 

Net  profit  . . 

2.293 

2.808 

2.281 

5.426 

4.632 

BALANCE  SHEET 

Assets 

Cash  &  equivalent  . 

7.431 

9.225 

5.723 

4.8112 

4.805 

Inventories  . 

17.771 

16,340 

I.5..591) 

16.531 

14.497 

Total  current  . 

.33.488 

32.526 

.30.129 

31,777 

29,551 

Gross  property  .... 

.5.5..3a3 

.5.3,096 

51.298 

49,874 

43,142 

.Net  property  . 

22.851 

22..399 

22.648 

22.714 

23.100 

Liabilities 

Rank  loans  . 

1.1,37 

Nil  Through  Per. 

Total  current  . 

6.2.54 

.5..346 

4.947 

7,727 

8.177 

Funded  debt  . 

Nil  Through  Per. 

Cap.  stk..  Cap.  surp. 

.3.3.518 

.33.890 

.3.3,4.56 

.33,524 

.33,071 

Earn.  sur.  &  Sur.  Res. 

19,04.3 

17,979 

16,690 

16,471 

14,344 

.Net  worth  . 

.52..561 

51.869 

.50.146 

49,9!).5 

47,415 

Bathurst  Rawer  &  Pape 

r  Ca. 

Cash  4  equivalent 

Inventories  . 

Total  current  - 

Gross  property  . . 
Net  property 


Funded  debt  . 

Cap.  stk.  Cap.  surp. 
Earn.  sur.  &  Sur.  Res. 
Net  worth  . 


INCOME 

STATEMENT 

Not 

Available 

$  487 

f  .376  $ 

■2.55 

$  289 

$  .312 

2.146 

1.940 

1 .864 

1.977 

1.814 

1.866 

1,643 

1.62,5 

1.730 

1.653 

941 

885 

87.3 

941 

«72; 

BALANCE  SHEET 

1 

Assets 

,] 

2,779 

2,572 

2.678 

3,262 

2.794  ! 

2.874 

2.522 

2.199 

6,832 

6,869 

6.373 

6,733 

5.949 

13,932 

13.701 

11.330 

10,910 

10,941 

7.997 

8.249 

6.284 

6.064 

6,378  j 

Liabilities 

1,615 

1,607 

1.549 

1,735 

1,536  ■ 

4,910 

5,198 

4,770 

3,450 

3,630 

2.000 

2,000 

2,000 

2.(KK) 

2.000  ' 

6.568 

6.307 

5,815 

5.495 

5.005  1 

8,568 

8.307 

7,ol5 

7.495 

7.(K).5  \ 

Howard  Smith  Paper  Mills 


19.56 

(In  thousands  of  dollars) 

INCOME  STATEMENT 


Sales 

Gro.ss  operating  profit 
Deprec.  &•  depiction 
Net  operating  profit 
Nel  profit  before  lax 
.Net  profit  . 


Cash  &  equixalent 

Inventories  . 

Total  current  . 

property  . . . 


11)9.064 

$105,124 

$10,3.013 

$104,438 

$  !I0.227  , 

.Not  .Available 

5.460 

4.870 

4,818 

5.220 

5.3.50 

1 1 .986 

12.098 

1 1 .891. 

14.740 

12.440 

11.498 

1 1  ..5,57 

11.726 

1.3.9.39 

11.998  ; 

6.109 

6.069 

6.036 

7.(189 

6.147  , 

BALANCE  SHEET 

( 

Assets 

1 

1.179 

1,234 

3.!!33 

MOT 

5.1.56  ' 

21.50(1 

23.843 

23. ,593 

22,197 

17,0.58 

39.223 

4.5,767 

42.688 

36.625 

33,6,50 

13.3,9.35 

118..5.56 

108.3(M) 

105.922 

99,027 

.53.446 

47.828 

4.3.986 

45.489 

4.3.240 

1.L51  Sales 

9.316  Gross  operating  prolil 
3. SOd, Deprec.  &  depletion 
I2..530  Net  operating  profit 
I6,n,30  Net  profit  before  lax 
Nel  profit 


Cash  4  equivalent 

Inventories  . 

Total  current  .  ... 
Gross  property  ... 
Net  property  . 


19.59 

1958 

1957 

(In  thousands  of 

INCOME 

STATEMENT 

$60,165 

$  55,987 

$  62,408 

.3.228 

.3.260 

3.428 

11,265 

10.721 

12,151 

c  11.087 

10,471 

12.678 

5,921 

5.7.31 

6.577 

BALANCE  SHEET 

Assets 

2n..349 

20.667 

2n..3.59 

21,762 

21.836 

26,453 

47.826 

.51,614 

119.345 

114.419 

113..33.5 

52.560 

52.1.35 

53,024 

Liabilities 

.3.93(1 

8,8(13 

7.,5.36 

12.743 

5.183 

5.447 

5.697 

43.487 

44.219 

44.241 

45, 7W 

44.407 

.39.807 

89,217 

88.626 

84,049 

land 

Pape 

r  Ca 

1959 

19.58 

19,57 

(In  thou.-ands  ol 

INCOME 

STATEMENT 

$  16,9.55 

$  15.800 

$  14.191) 

.521 

54.5 

4811 

1 .676 

1  ..‘>52 

l.r28 

1.471 

1.132 

90'2 

7.58 

615 

463 

19.55 


65.193  $  64.193 
Not  Availabla 


3.105 

16.44.3 

17.0,57 

9.007 


23.!)60 

25.577 

.55.33.3 

105„527 

48,8.31 

Nil 

12.063 

5.935 

44.229 

40,004 

84.2,T3 


2.915 

16,346 

16,823 

9,123 


26. ,326 
24,029 
56.1.50 
100.298 
45,71.3 

Nil 

12.077 

6,164 

44,206 

.37,.5.30 

81,736 


19.56 
ol  dollars) 


Not  Available 
.Not  Available 
413  315 

1..5.5S  1. 101 

1.092 
580 


1 .334 
725 


BALANCE  SHEET 
Assets 


429 

2.132 

5.865 

13.905 

7,21.3 


173 
1  .<1.30 
5.289 
13..59n 
7.477 


!)7 
2,(KI6 
4,  tot; 
13,012 


762 
1  ..580 
1,351 
8.128 
3.581 


9.56 
I, .57,5 
4.118 
7,709 
2.899 


Liabilities 


Bank  loans  . 

"  Total  current  . 

P'unded  debt  . 

Cap.  stk..  Cap.  surp. 
Earn.  sur.  &  Sur.  res. 
Nel  worth  . 


Nil  Thwntgh  Per. 


2.. '197 

2. ,327 

2.182 

2.279 

1,.578 

4.4.51) 

4.8.37 

.5.200 

.5,3.50 

5.5.50 

3,(M)() 

.3.000 

3,(I(M) 

3.(M10 

.3,000 

3,04.3 

2,51.3 

2,1!M) 

2.006 

1,707 

6.043 

5.513 

5,1  <10 

5.006 

4.707 

St.  Lawrence  Corporation 


Liabilities 


Bank  loans 


Nil  Through  Per. 


Eddy  Paper  Co.  Ltd. 


Funded  dtbl  . 

12.744 

14,281 

15.317 

15,898 

17,495 

Cap.  stk..  Cop.  .-iirp. 

21. .527 

21. ,527 

17.7,55 

18.747 

18.7.!8 

Earn.  sur.  &  Sur.  res 

.53.217 

49.6.58 

46.035 

40,764 

.35.072 

Net  worth  . . 

74.744 

71,18,5 

63.790 

.59.,51I 

.53.810 

3'otal  eurrrni  . 

12.705 

10,276 

9.49.5 

12,799 

11.31.5 

19.59  l!l.58  1957  19.56 

'In  thousands  ol  dollars) 

INCOME  STATEMENT 


1955 


•ec.  &  depletion 
operating  profit 


1959  1958  1957  19.56  195.5 

•  In  thousands  of  dollars' 

INCOME  STATEMENT 

$  47.870  $  47.0.59  $  45.275  $  45,469  $  41,930 

Not  Available  Sale.- 


MacMillan-Powell  River 

1959  19,58  19.57  19.56 

'In  thousands  ol  dollars' 

INCOME  STATEMENT 

249.827  . 


Net  profit 


19.59 


19.58 


19.57 


1956 


1955 


.Sales  . 

Gross  operating  profit 
Deprec  &  depletion 
Net  operating  profit 
Net  profit  before  tax 
Net  profit  . 


Cash  A-  equivalent 


(In  thousands  of  dollars' 
INCOME  STATEMENT 

$  37,809  $  34.571  $  34.390  $  37,116 


2,153 

4.529 

3.550 

1,834 


2.003 

4,605 

.3,599 

1.987 


BALANCE  SHEET 
Assets 


2.0.56  2,585  2,424lG''o»-''  operating  prolil 

4.818  4.501  3.9621  Deprec.  4:  depletion 

3.8a3  .3,.566  .3,058 1  Net  operating  profit  . 

2.079  1.817  1„539'Net  protl  betore  tax  . 

Net  prolil  . 


2,015 


3,820 

1.813 


1 ,8,38 


3,072 

1.547 


1 .695 


.3,224 
1  ..54.3 


1.627 


5.768 

.3,044 


1 .340 
6,251 
5.899 
3,1.55 


BALANCE  SHEET 
Assets 

746  .565 


Cash  &  equivalent  . 

39 

41 

.36 

92 

2.034  I 

Inventories  . 

9.660 

1 1 .273 

11.507 

11.153 

10.597  * 

Total  current  . 

19,086 

18.260 

17.090 

19,760 

18.821 

)  Gross  property  .... 

69,164 

66,278 

59,659 

70,040 

64.694 , 

Net  property  . 

43,076 

40,460 

34.665 

44,.309 

40.576 ! 

Liabilities 

i 

1  Bank  loans  . 

1.585 

.3,414 

4. .548 

1  .(K)8 

* 

,  Total  current  . 

10,727 

1 1 ,389 

9,818 

6,721 

5.269 , 

Funded  debt  . 

21.925 

•’2,650 

20,375 

21,000 

19,375; 

Cap.  stk..  Cap.  surp. 

8.000 

8.000 

8,000 

25,512 

25.125' 

Earn,  sur,  &  Sur.  Res. 

14,760 

13,6% 

11. %7 

9.780 

8,215 

;  Net  worth  . 

22,760 

21.6% 

19, %7 

.3.5.292 

.33..3.39 

Casii  &  cquivaleni 
Inventories 


..  18..530  . 

..  .52.144  . 

. .  49.489  . 

23..565 

BALANCE  SHEET 
Assets 

35.85.3  . 

.39.086 


Sale- 

( •ro,^s  operating  profit 
Deprec.  4  depletion 
Net  operating  prolil 
Nel  profit  before  lax 
Net  profit 


Ca,-h  4  e(|uivalenl 

Inventories  . 

1'otal  current  _ 

Gross  properly  .. 
Nel  property  . 


Not  Available 
Not  Available 


Bank  loans  . 

Total  current  . 

Funded  debt  . 

('apt  stk..  Cap  surp. 
Earn.  sur.  4  Sur.  res. 
Nel  worth  . 


5.. 387 

$  4.716 

$  4.784 

$  4.424 

$  4,113 

|.5,.539 

1 1 .9'20 

1.5.090 

18.680 

1.5.31.5 

12.776 

IO.'2n2 

14,110 

I7.4'2.3 

13.6.3.1 

6.123 

5.742 

7., 301 

9.29.3 

7.06.3 

BALANCE  SHEET 

Assets 

14.040 

15.879 

13,0.5.5 

13  1,51 

1.1-29 

.30,3.3.5 

•27.267 

.30.!I08 

26.613 

23,.505 

62.871 

.57,!)82 

.51,018 

51.068 

32.978 

110.0.32 

68.3.39 

58.750 

66.6222 

43.749 

57, .>1^2 

.51,42.1 

Liabilities 

9.075 

.5.,300 

Nil 

26,052 

I0..527 

15.604 

12.742 

11.544 

.37..5H2 

.'1,5,998 

24.660 

25.095 

27,81,1 

22.642 

19,720 

19,662 

19,703 

4,073 

.'16.984 

;!(i..376 

.17.260 

.34,740 

.30,.581 

59.626 

.56.0% 

.58.931 

54.. 533 

.34.6.53 

A  story  of 

Duality 


Paperboard 


BATHURST  POWER  &  PAPER 

LIMITED 


COMPAN 


BATHURST  PAPER  SALES  LIMITED 


iciles  Subsic/ioi 


Paperboard  Mills  BATHURST,  NEW  BRUNSWICK 


The  beginning  is  in  the  forests  of  Quebec  and  New  Brunswick  where 

spruce,  fir,  poplar,  beech,  birch  and  maple  grow.  Almost  o  quarter 
million  cords  of  these  ore  cut  annually  and  delivered  to  company  mills 
in  Bathurst,  New  Brunswick. 


Through  various  mechanical  and  chemical  processes  they  become 
kroft,  semi-chemical,  sulphite  and  groundwood  pulps.  These  are 
used  seporately  or  in  combination  to  produce  top  quality  paperboard 
in  a  wide  range  of  grades. 


Canadian  boxmakers  know  and  respect  the  qualities  of  these  Bathurst  paper- 
boards.  That’s  why  they  use  thousands  of  tons  of  them  each  year  to 
make  containers  that  package  and  protect  the  products  of  Canadian  industry. 


■astern  Rapresantativa: 

WALTER  R.  DORKEN  LIMITED 
832  Dominion  Square  Building, 
Montreal  2,  Quebec. 

Wastarn  Raprasantativa: 

FRANK  C.  BACON  LIMITED, 
Suite  203,  580  Hornby  Street, 
Vancouver  1,  B.C. 


Lttni  icceoti)  in&uuM 


f^wA-xpX^W  0i£4 


PULPS 


All  over  the  world,  new  knowledge,  changing  habits,  and 
improvements  in  standards  of  living  are  increasing  the  uses  for 
pulp  and  paper  products. 


Canada,  because  of  her  accessible  forest  wealth,  and  her 
technological  resources  and  transportation  facilities,  is  in  the 
forefront  of  this  world-wide  expansion. 


To  these  growing  markets,  Anglo-Canadian  Pulp  and  Paper 
nils.  Limited,  and  its  subsidiary,  Dryden  Paper  Company, 
limited,  supply  newsprint,  box  and  paper  boards,  sulphite 
nip,  and  a  great  variety  of  kraft  paper  and  pulp  products. 


NGLO-CANADIAN 

PULP  AND  PAPER  MILLS,  LIMITED 
QUEBEC  CITY,  P.Q. 


From  one  of  Canada’s  most  abundant  natural  resources,  Howard  Smitli 
Paper  Mills  manufactures  pulp  and  paper,  a  vital  element  in  a  liealthy 
Canadian  economy.  Their  wide  range  of  papers,  plastic  laminates, 
and  insulating  boards  ease  and  enrich  Canadian  living;  their  export  of 
these  products  provides  Canada  with  needed  foreign  funds.  At  the  same 
time,  the  Howard  Smith  program  of  creative  conservation  ensures  the 
enjoyment  of  a  sustained  yield  from  our  forests  for  all  the  years  to  come* 


PAPER  MILLS  LIMITED 


MANUFACTURERS  OF 


FINE  PAPERS 


COATED  &  PACKAGING  PAPERS 


KRAFT  PAPERS 


NEWSPRINT 


BUILDING  PRODUCTS 


THE  FINANCIAL  TIMES,  JANUARY  27,  1%1 1 


The  Companies  Brought 
Up  To  Date 


Donohue  Bros. 


Donohue  Brothers  Ltd.  oper¬ 
ates  a  newsprint  and  pulp  mill 


period  of  the  preceding  year. 
Net  profit  was  $607,206  or  48 
cents  per  share,  compared  with 
$583,184  or  46  cents  per  share 


at  Clermont,  Que.,  about  90  j  jn  the  third  quarter  of  1959. 
miles  east  of  Quebec  City.  The  j  'pjjg  company’s  net  profit  for 
company’s  entire  newsprint  out-  i  the  nine  months  ended  Sept.  30, 
put  is  sold  in  the  U.S.  under  ,  iggo,  was  $1,833,257  —  39  per 
long-term  contracts.  |  cent  above  that  for  the  like 

With  the  starting  up  of  a  period  of  1959.  Total  of  sales  for 
third  newsprint  machine  in  1958,  [j^e  first  three  quarters  of  1960 
the  annual  productive  capacity  _  $27,647,954  —  was  only  about 
was  increased  to  over  100,000  (our  per  cent  greater  than  the 
tons.  $26,588,695  for  the  corresponding 

A  $1,250,000  capital  improve-  period  of  the  preceding  year, 
ment  program  was  authorized  jhe  improvement  in  earnings 
in  1959.  It  involved  changes  was  attributed  to  an  easing  in 
and  additions  in  the  pulp  and  the  burden  of  interest  and  de¬ 
paper  mills;  which  were  ex-  preciation,  and  to  lower  rev- 
pected  to  effect  greater  econ-  enue  losses  from  discounts  on 
omies.  while  increasing  the  the  U.S.  dollar, 
efficiency  and  speed  of  opera-  Newsprint  shipments  in  the 
tions.  nine  months,  191,682  tons,  up 

It  is  estimated  that  comple-  11.5  per  cent  over  the  total  for 
tion  of  the  program  will  boost  the  first  three  quarters  of  1959, 
the  annual  capacity  to  about  set  a  new  record  for  the  period. 
116,000  tons  and  arrangements  Pulp  shipments,  however,  drop- 
have  been  made  for  marketing  ped  off  to  17,068  tons  from  30,232 
of  the  additional  newsprint  pro-  tons  in  the  first  nine  months 
duction  resulting  from  these  of  1959. 

improvements.  The  company’s  working  capi- 

A  portion  of  the  funds  re-  tal.  as  at  Sept.  30.  1960,  was 
quired  to  carry  out  this  pro-  $9,279,299,  compared  with  the 
gram  were  supplied  by  sale,  in  year-ago  figure  of  $7,167,431. 

the  U.S.,  of  $800,000  first  sinking  _ 

fund  bonds,  to  mature  1977.  ■  Dfi  D 

The  balance  is  to  be  paid  out  iAHSCISrOn  r&r 
of  an  appropriation  of  $184,000,  I  Maclarcn  Power  &  Paper 
previously  set  aside  for  such  |  Company  is  a  holding  company 
purposes,  and  by  the  use  of  j  whose  subsidiaries,  the  James 
current  funds.  I  Maclaren  Co.  and  Maclaren- 

In  the  first  nine  months  of  Quebec  Power  Co.,  are  engaged 
1960,  an  improvement  in  the  in  the  manufacture  of  news- 
exchange  rate  on  the  U.S.  dollar  print  and  the  production  of 


was  reflected  by  an  increase  in  !  hydro-electric  power,  respec- 


earnings. 

Indicated  earnings  in  the 
third  quarter  of  1960  were 
$265,510  or  44  cents  per  share, 
as  against  $237,855  or  40  cents 
per  share  in  the  corresponding 
three  months  of  1959. 


lively. 

The  newsprint  mill  of  James 
Maclaren,  at  Mas.son,  Que., 
has  an  annual  capacity  of 
126,072  tons.  Integrated  there, 
in  1959.  after  completion  of  a 
50,000  hp  hydro-electric  de- 


Unaudited  net  profit  for  the  velopment  at  Duffering  Falls, 


nine  months  ended  Sept.  30, 
I960  was  $810,345  or  $1.35  per 
share.  That  for  the  first  nine 
months  of  1959  was  $677,116, 
equal  to  $1.13  per  share. 

Gt.  Lakes  Paper 

The  Great  Lakes  Paper  Co. 
Ltd.  has  pulp  and  paper  mills 
at  Fort  William,  Ont.  In  addi¬ 
tion  to  newsprint,  of  which  it 
can  now  produce  about  360,000 
tons  per  year  —  more  than 
double  its  1956  capacity  of  160,- 
BOO  tons  —  the  company  also 
manufactures  newsprint. 

For  the  third  quarter  of  1960, 
Great  Lakes  Paper  reported 
sales  of  $9,154,096  —  up  from 
$8,886,005  in  the  corresponding 


was  the  complete  process  for 
the  manufacture  of  paper,  in¬ 
cluding  a  groundwood  mill  for¬ 
merly  at  Buckingham,  Que. 

The  approximately  2,000 
square  miles  of  timber  limits 
held  by  the  company  under 
Crown  lease  are  believed  to 
contain  over  six  million  cords 
of  wood— enough  to  supply  the 
mill’s  requirements  for  at 
least  50  years. 

Revenue  of  James  Maclaren 
Co.  for  the  year  ended  Decem¬ 
ber  31,  1959,  was  $12,022,154  as 
against  $12,203,874  for  1958.  Its 
newsprint  production  dipped 
slightly  to  103,274  tons  from 
104,364  tons,  while  1959  net 
earnings  amounted  to  $4,453,- 


I  812,  down  from  $4,962,209  in 
I  the  preceding  year. 

I  Consolidated  net  profit  of 
j  Maclaren  P  &  P  for  1959  was 
I  $2,836,930,  a  drop  from  $3,- 
'  198,365  in  1958. 

MacMillan-Powell 

.MacMillan,  Bloedel  and  Pow¬ 
ell  River  Ltd.,  one  of  the 
world's  largest  manufacturers 
of  timber  products,  is  the  re¬ 
sult  of  the  amalgamation  of 
MacMillan  &  Bloedel  Ltd.  and 
Powell  River  Ltd. 

Powell  River’s  newsprint  and 
pulp  mill,  nine  logging  camps, 
two  sawmills,  15  tugs,  plus  mis¬ 
cellaneous  scows  and  barges 
were  united  with  MacMillan  & 
Bloedel's  12  logging  camps, 
four  sawmills,  two  plywood 
mills,  one  door  factory,  two 
shingle  mills,  two  pulp  mills, 
one  kraft  paper  and  board  mill, 
one  newsprint  mill  and  one 
paper  converting  mill. 

In  1960,  the  first  year  of 
operation  for  MB  &  PR  in  its 
present  form,  two  new  plants 
were  brought  into  operation, 
production  facilities  were  ex¬ 
panded  at  both  plywood  mills 
and  plans  were  announced  for 
the  installation  of  an  additional 
newsprint  machine. 

To  begin  production  in  1963, 
the  new  machine  will  increase 
newsprint  capacity  at  Port 
Alberni  by  approximately  140,- 
000  tons  a  year.  Plans  for  its 
construction  had  been  advanced 
by  a  good  many  months  in 
order  to  help  relieve  unem¬ 
ployment  in  British  Columbia. 

The  two  new  plants  which 
the  company  started  up  in  1960 
were  both  the  first  of  their 
kind  in  Western  Canada.  One, 
producing  fine  and  specialty 
papers,  is  the  Island  Paper 
Mills  Division  at  Annacis 
Island,  B.C.  The  other,  at 
New  Westminster,  B.C.,  utilizes 
sawmill  waste  for  the  produc- 


I  tion  of  flakeboard. 

Expansion  of  the  company's 
plywood  producing  facilities 
was  completed  early  in  the 
year  at  both  the  Vancouver 
and  Port  Alberni  mills.  Capa¬ 
city  was  increased  by  12'2  per 
cent,  but  a  drop-off  in  demand 
forced  the  company  to  curtail 
its  plywood  production  later  in 
the  year. 

I  Another  Subsidiary 

Also  in  1960,  tne  company 
acquired  controiling  interest 
in  Sidney  Roofing  &  Paper  Co. 
Ltd.,  Burnaby,  B.C.  The  lat¬ 
ter.  a  producer  of  paper  board, 
roofing  and  asphalt  coated 
products,  operates  at  10  centres 
in  Canada. 

The  expansion  planned  by 
the  company  in  1960  calls  for 
an  investment  in  excess  of  $24 
million.  This,  together  with 
the  more  than  $22  million  laid 
out,  brought  the  total  of  com¬ 
mitments  for  capital  invest¬ 
ment  by  the  company  during 
the  year  to  more  than  $46 
million. 

For  the  nine  months  ended 
September  30.  1960,  net  sales 
and  operating  revenue  of  the 
company  amounted  to  $220,- 
251,456,  as  against  $185,944,174 
for  the  like  period  of  1959.  Net 
profit  was  $18,518,724,  com¬ 
pared  with  $17,106,743,  while 
earnings  per  share  rose  to  89 
cents  from  82  cents  for  the 
first  nine  months  of  1959. 

M  and  0  Paper 

Minnesota  and  Ontario  Paper 
Co.,  a  U.S.  corporation,  is  fully 
integrated  for  the  manufacture 
of  newsprint  and  related  pro¬ 
ducts,  kraft  and  specialty 
papers,  structural  insulation 
board  and  other  forest  pro¬ 
ducts. 

The  company  operates  mills 
near  Lake  Superior,  on  both 
sides  of  the  U.S.  -  Canadian 


I  border.  It  is  also  engaged  in 
other  related  activities,  includ¬ 
ing  the  generating  of  steam 
and  hydro-electric  power  for 
lighting  and  power  purposes, 
for  use  in  its  plants  at  Inter¬ 
national  F'alls,  Minn.,  and  F'ort 
Frances  and  Kenora,  Ont.  i 
M.  and  0.  Paper  has  an  ^ 
i  annual  newsprint  capacity  in  i 
excess  of  340,000  tons.  The 
Insulite  mill  can  produce  170,- 
000  tons  of  Insulite  annually 
while  three  paper  machines 
have  an  annual  capacity  of 
66,000  tons  of  bleached  kraft. 
sulphite  and  groundwood  spe¬ 
cialty  papers.  j 

The  company’s  hydraulic  and  l 
hydro-electric  developments 
have  an  in.stalled  capacity  of 
approximately  80.000  hp.  Capa¬ 
city  of  its  steam  plants  is 
about  34.000  hp. 

During  the  first  nine  months 
of  last  year,  shipments  of 
printing  and  packaging  papers 
were  up  nearly  6  per  cent  and 
newsprint  volume  increased 
about  3.5  per  cent  over  the 
totals  for  the  first  three  quar¬ 
ters  of  1959.  However,  as  a 
result  of  the  decline  in  home 
building,  sales  volume  of  the 
company’s  Insulite  division 
was  8  per  cent  lower  than  in  ; 
the  January-September  period 
of  1959.  I 

A  Bright  Spot 

Partly  offsetting  the  reduced 
demand  for  some  of  this  divi¬ 
sion’s  lines  was  the  step-up  in 
sales  of  Insulite  Primed  Siding. 
During  the  first  nine  months  of 
1960,  shipments  of  this  wood-  j 
fiber,  exterior  wall  covering  . 
were  14  per  cent  greater  than 
in  the  corresponding  period  of 
1959. 

Because  of  its  outstanding  ■ 
acceptance  and  growing  mar¬ 
ket  demand,  a  $7  million  multi¬ 
phase  expansion  has  been 
started,  which  will  double  the  I 


I  present  capacity  for  Primed 
]  Siding  and  related  products  at 
I  the  International  Falls  plant. 

I  This  project  is  scheduled  for 
I  completion  by  June  1961. 

The  company’s  net  earnings 
during  the  first  nine  months  of 
I  1960  reached  $4,717,095— $293,- 
:  675  or  6.6  per  cent  more  than 
'  in  the  corresponding  period  of 
1959.  Net  sales  were  $66,622,- 
072,  a  gain  of  1.3  per  cent 
over  the  previous  three-quarter 
figure. 

Net  income  for  the  first  nine 
I  months  of  1960  was  equal  to 
j  $1.83  per  share,  compared  to 
,  $1.72  per  share  in  the  same  | 

I  period  of  1959.  During  the  last 
two  months  of  1960.  further 
declines  in  the  sales  and 
earnings  of  the  company’s  In¬ 
sulite  building  products  divi¬ 
sion  had  a  depressive  effect 
on  consolidated  earnings. 

Quebec  No.  Shore 

Quebec  North  Shore  Paper  ’ 
Company  is  a  wholly-owned  sub-  | 
sidiary  of  the  Ontario  Paper  ! 
Company  Limited.  | 

The  company’s  newsprint  mill 
at  Bale  Comeau  has  two  news¬ 
print  machines  with  modern  i 

vacuum  pick-up  equipment.  An¬ 
nual  newsprint  capacity  is  in 
excess  of  165.00  tons.  Sales  pulp 
is  also  produced  at  Bale  Co¬ 
meau.  j 

Wood  supply  is  provided  Que¬ 
bec  North  Shore  Paper  Com-  | 
pany  by  timber  limits  at  Baie  i 
Comeau.  Entire  paper  output  is 
constracted  for  by  the  New  < 

York  News  and  the  Chicago  | 


Tribune, 

Quebec  North  Shore  Paper 
has  a  minority  holding  in  Cana¬ 
dian  British  Aluminium  Com¬ 
pany  Limited  (the  latter  con¬ 
trolled  by  British  Aluminium 
Company  Limited)  which  oper¬ 
ates  a  primary  aluminum  smel¬ 
ter  at  Baie  Comeau. 


Quebec  North  Shore  Paper 
holds  a  controlling  interest  in 
Manicouagan  Power  Compaq 
operating  a  280,000  h.p.  hydr» 
electric  power  development  « 
the  Manicouagan  River.  th« 
balance  of  the  interest  being 
held  by  Canadian  British  Alum¬ 
inium  Company  Limited. 
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Woodland  Operations  Today 
Reflect  Technological  Changes 


WINDIGO.  Que.  —  The  lum¬ 
ber  camp  chore-boy  who  used 
to  carry  wood  for  the  bunk- 
house  and  kitchen  stoves,  oil 
for  the  smoky  lamps,  and 
brought  water  in  the  battered 
tin  pail  is  on  his  way  out.  None 
will  regret  his  passing. 

.Numerous  improvements  in 
living  conditions  have  been 
brought  about,  at  the  paper 
companies’  expense,  by  the  de¬ 
velopment  of  a  vast  network  of 
good  roads  and  communicatons 
facilities.  Like  many  camps  in 
the  Quebec  hinterlands,  Can¬ 
adian  International  Paper  Com¬ 
pany's  units  at  Windigo  are  oil- 
healed,  have  running  water 
and  bathrooms  and  the  cook¬ 
houses  are  equipped  with  pro¬ 
pane  stoves,  electric  freezers, 
dishwashers  and  lighting  as 
good  as  that  found  in  first-rate 
hotels  and  restaurants. 

Because  of  the  improved 
working  and  Ijving  conditions 
in  the  logging  camps  the  in¬ 
dustry  now  attracts  year-round 
professional  loggers  who  take 
pride  in  their  work  and  make 
the  woods  their  year-round  oc¬ 
cupation. 

Paul  B.  Bourget,  president  of 
The  Quebec  Forest  Industries 
Association  Limited,  recently 
conducted  a  group  of  newsmen 
through  sections  of  ClPC's  cul¬ 
ling  areas  near  Windigo  and 
r.xplained  to  them  some  of  the 
technological  progress  that  the 
industry  has  developed. 

"Less  and  less  part-time 
workers  such  as  farmers,  long- 
.shoremen  and  fishermen  come 
to  the  woods  these  days,”  -Mr. 
Bourget  said,  ‘‘although  there  | 
are  still  thousands  of  jobs  ' 
available  for  them.” 

There  now  are  some  27,000 
men  in  the  woods  and  in  the 
current  logging  season,  which 
started  last  June  and  will  end 
May  31  next,  the  total  man- 
days  required  for  the  cut  will 
be  around  4,000,000.  I 

The  pattern  of  work  in  the 
woods  has  changed  also  in  re¬ 
cent  years.  In  the  past  most  of 
the  culling  was  done  in  the  fall 
and  early  winter.  Today,  much 
of  the  wood  is  cut  in  the  sum¬ 
mer. 

World's  Largest’ 

There  are  seven  paper  mills 
in  the  St.  Maurice  Valley: 
Canadian  International  Paper  i 
at  La  Tuque  and  Trois  Ri-  | 
Mcres;  Consolidated  Paper  j 
Corporation  at  Grand  Mere.  | 
Shawinigan,  'frois  Rivieres  and  ] 
Cap-de-la-Madelcine,  and  the  ; 

‘  j 

newsprint  mill  of  the  St.  Law-  . 
rente  Corporation  in  Trois  Ri- 
\  ieres.  Annual  overall  produc¬ 
tion  of  these  mills  is  1.5  million 
tons  valued  at  $200  million. 

Quebec's  SI.  Maurice  Valley, 
is  the  largest  paper  producing 
area  in  the  world.  Its  output  of 
newsprint  alone  is  equal  to  the 
total  newsprint  exports  of 
Norway,  Sweden  and  Finland,  i 
The  valley  produces  more  than  I 
a  third  of  Quebec's  newsprint  j 
and  this  province  turns  out  ' 
about  half  the  newsprint  made  i 
in  Canada.  ; 


By  R.  Q.  BINDING 

From  the  16,000  square  miles 
which  comprise  the  St.  Mau¬ 
rice  River  watershed,  mostly 
rich  spruce  and  balsam  stands, 
Canadian  International,  Consoli¬ 
dated,  and  the  St.  Lawrence 
Corporation  harvest  1.5  million 
cords  of  pulpwood.  Besides  this, 
the  three  companies  buy  about 
250,000  cords  from  farmers  and 
jobbers  and  bring  in  another 
250,000  cords  from  their  leased 
limits  in  other  parts  of  Quebec 
province. 

Each  year,  the  paper  com¬ 
panies  use  about  2,000,000  cords 
of  pulpwood.  More  than  half  of 
this  is  floated  down  the  St. 
Maurice  River  to  the  mills, 
j  Some  of  the  logs  travel  hun- 
1  dreds  of  miles  in  their  journey 
from  the  woods  to  the  mill, 
j  They  bob  along  creeks,  jounce 
over  the  boiling  rapids  of  tribu- 
I  taries  and  finally  sweep  into  the 


big  river  itself.  One  of  the 
world's  most  spectacular  river 
drives,  the  St.  Maurice  carries 
some  125,000.000  logs  each  year. 

To  float  their  pulpwood  down¬ 
river,  Canadian  International 
and  Consolidated  jointly  operate 
a  company  called  the  St.  Mau¬ 
rice  River  Boom  and  Driving 
Company  whose  headquarters  is 
in  Trois  Rivieres.  This  firm 
delivers  the  wood  to  the  various 
mills,  using  huge  sorting  gaps 
at  points  to  ensure  that  each 
company  receives  its  own  wood. 

The  big  paper  companies, 
jointly  they  employ  permanently 
7,000  persons  in  their  mill  and 
woodland  operations,  also  main¬ 
tain  The  St.  Maurice  Fire  Pro¬ 
tective  Association  whose  task 
it  is  to  prevent  and  fight  forest 
fires.  Working  closely  with  the 
provincial  government,  the  as¬ 
sociation  maintains  fire  towers, 
a  fleet  of  fire  fighting  trucks 
and  pumps  and  allied  equip¬ 
ment. 


Wilson,  stock.  This  new  .subsid-  “A”  and  class  ‘  B'',  quarterly 
iary  manufactures  and  dis-  payments  have  been  at  the  re- 
tributes.  a  wide  variety  of  pulp  spective  annual  rales  of  $l  00 
and  paper  products.  and  60  cents  since  Mar.  1,  1950. 

Early  in  1960.  the  Wilson  Previously,  since  Mar.  1.  19.56, 
company  purchased  Hygiene  Pro-  annual  payments  had  been,  ro- 
jducts  Ltd.,  of  Montreal,  a  whole-j  spectively.  80  cents  and  40  cents 
'saler  of  paper  sanitary  products,  per  share. 

Victoria  Box  and  Paper  Ltd.,  a[  On  Mar.  1,  19(41,  an  extra  of 
B.C. -based  coarse  paper  dis-j  25  cents  per  share  was  paid  on 
tributor,  was  taken  over  later  in'  classes  “A  "  and  '  B  ". 
the  year.  Working  capital  as  at  Dec. 

Capital  expenditures  by  Price!  31  _  i960,  was  $3.697.0,57  as  com- 
Bros,  in  the  year  ended  Dec.  31.;  pared  with  $3,467,812  at  the  end 
1959,  were  $1.9  million  as  against,  of  the  preceding  year. 

$2.4  million  in  the  preceding  12- ,  operating  at  about  80  per  cent  of 
month  period.  Newsprint  ship-j  Company  mills  are  currently 
ments  were  greater  than  in  1958.  i  capacity. 

but  a  decline  was  noted  in  the  - 

sales  of  paperboard  and  lumber.  C*  I  ;iu/|*An/>p 

Although  lo.ss  on  conversion  of tdWI elite 
foreign  exchange  was  $476,049'  St,  Lawrence  (  0  r  p  o  r  a  lion 
more  than  in  19.58,  operating,  ^'anadian  pulp 

profits  in  1959,  before  deductions.!  has  a  total 

were  $15.640.052— an  improve-!  tons, 

ment  of  $742  531  of  439.022 

Net  profit  for  the  vear  was  $5.-'  new_sprint  43,000  tons  of 

!920-945-an  increa.se'  of  $im  pulps  and  214.900  tons 

lover  the  figure  for  19.58.  ,  *'*^^f*’  products.  The  latter 


The  Companies  Brought 
Up  To  Date 


Rolland  Paper 

Holland  Paper  Co.  Ltd.  is  one 
of  the  important  Canadian  pro¬ 
ducers  of  fine  and  specialty 
papers.  Over  95  per  cent  of  its 
production  is  sold  domestically. 

Mills  are  operated  at  St.  Jer¬ 
ome  and  Mont  Rolland.  Quebec 


and  paper  producer,  has  a  total 
annual  capacity  of  696.922  Ions. 
This  is  comprised  of  439.022 
Ions  of  newsprint,  43,0(X)  Ions  of 
market  pulps  and  214.900  tons 
of  krafl  products.  The  latter 
category  consists  of  t;!0,7(M)  tons 
of  container  boards.  20.500  tons 
of  boxboards  and  53.2.50  tons  of 
kratt  specialty  papers. 

The  company's  five  mills  are 
located  at  Dolbeaii.  Three 
Rivers  and  East  .Angus  in 
Quebec;  and  Red  Rock  and 
.Nipigon  in  Ontario. 

Approximately  9,605  square 


Both  are  situated  in  localities  | 


ConsoVd  Paper 

Consolidated  Paper  Corpora¬ 
tion  Limited  is  one  of  Canada's 
largest  newsprint  and  pulp  and 
paper  producers.  It  owns  five 
mills,  all  in  Quebec,  with  a 
total  daily  capacity  of  2,785 
tons  of  newsprint,  210  tons  of 
kraft  paper,  27  Ions  of  kraft 
pulp  and  other  miscellaneous 
products. 

As  of  January  1,  1960.  to 
.strengthen  its  earnings  position 
and  diversify  its  output,  the 
company  acquired  all  the  St. 
Regis  Paper  Company  (Can¬ 
ada*  Ltd.  facilities  for  manu¬ 
facturing  mulliwall  bags  and 
packaging  systems  in  Canada. 

Consolidated  enjoys  a  strong 
financial  position.  11  has  no 
funded  debt  and  has  the  neces¬ 
sary  working  capital  to  support 
and  extend  its  considerable 
operations.  While  no  new  ma¬ 
chine  capacity  has  been  in¬ 
stalled,  capacity  has  been  in¬ 
creased  substantially  by  speed- 
ups  and  modernization  of  mill 
plants  and  equipment. 

.An  interim  report  by  the 
company,  subject  to  year-end 
adjustment,  showed  that  1960 
sales  have  experienced  a  year- 
to-year  rise  of  approximately 
19  per  cent  to  $119,516,011.  Net 
earnings  were  shown  as  $15,- 
970,198,  equal  to  $2.70  a  share, 
up  from  1959  figures  of  $13,- 
086.774  or  $2.55  a  share. 

An  amount  of  $5.1  million 
was  set  aside  for  depreciation 
and  depletion  in  1960,  as 
against  $4.1  million  in  19,59. 

Exchange  losses  on  sales  to 
the  United  States  showed  a  de¬ 
crease  to  $2,091,606  in  1960, 
from  $3,026,536  in  1959. 

Consolidated  seems  still  to  be 
maintaining  a  strong  liquid  po¬ 
sition  and  is  apparently  favour¬ 
ably  situated  should  it  decide 
to  install  additional  capacity. 

While  acquisition  appears  to 
have  improved  its  growth  pos¬ 


sibilities,  it  still  has  consider-  | 
able  attraction  as  a  high-grade,  j 
income-producing  security.  j 


Price  Bros. 


I  Price  Brothers  &  Company 
I  Ltd.  manufactures  newsprint, 
[novel  news  and  transfer  naner. 
[patent  coated  paperboard,  food 
containers,  bottle  cap,  tag, 
[ticket,  pulp  and  screenings 
boards,  rough  and  dressed  spruce  i 
plumber,  boards,  industrial  andj 
costing  lumber  and  dimension! 
[stock.  I 

I  The  company's  two  newsprint, 
imills  can  produce,  together,  1 
about  505,000  tons  of  newsprint 
[per  year.  i 

j  The  mill  at  Kenogami,  thej 
[larger  of  the  two,  is  also  equip- 1 
jped  to  turn  out  a  yearly  total  of 
i  17,000  tons  of  paperboard  andi 
[wrapping  paper.  Installation; 
there,  last  June,  of  equipment  for; 
Iproduction  of  high-yield  sulphite,! 

I  is  expected  to  reduce  further  thej 
[cost  of  operations.  j 

i  As  part  of  the  rompany's  ciir- 
jrent  expansion  program,  there 
[will  be  built,  at  Kenogami,  for 
about  $22  million,  a  22-ton  per| 
[day  kraft  mill.  In  addition  to  a! 
new  paper  board  machine  of  45,- [ 
000  tons  annual  capacity,  this  ex¬ 
tension  will  house  new  equip-! 
ment  for  pulping  and  refining,  | 

The  Jonquiere  Pulp  Company's  | 
paperboard  and  specialty  mill, 
which  Price  Bros  operates  under  j 
lease,  has  an  annual  capacity  ofj 
30,000  tons.  In  addition  to  40  mil¬ 
lion  board  feet,  30,000  Ions  of 
chips  can  be  turned  out  each 
year  by  two  sawmills  which  the 
latter  also  owns  and  operates. 

Hydro  power  plants  owned  andi 
operated  by  the  company  have 
an  aggregate  installed  capacity 
of  222.800  H  P,  i 

Wilson  Take-Over  | 

To  achieve  further  diversifi-| 
cation.  Price  Bros.,  has  pur-i 
chased  most  of  oiit.standing  J.  C.! 


north  of  Montreal.  The  com¬ 
pany  also  maintains  sales  offi¬ 
ces  in  .Montreal,  Toronto,  Win¬ 
nipeg  and  Vancouver. 

The  St.  Jerome  mill  has  five 
paper  -  making  machines,  cap¬ 
able  of  producing  210  tons  per 
day.  The  Mont  Rolland  mill  has 
two  paper  •  making  machines 
with  a  daily  capacity  of  77  tons. 
Substantial  quantities  of  power 
consumed  are  produced  by  the 
company's  hydro  plants. 

A  $5.5  million  expansion  pro¬ 
gram,  completed  in  1957.  in¬ 
creased  the  company's  installed 
capacity'  of  the  production  of 
salable  products  by  over  50  per 
cent. 

•Amongst  the  major  iniprove- 
ments  made  in  1960,  the  four- 
drinier  of  No.  4  Paper  Machine 
at  Mont  Rolland  mill  was  en¬ 
tirely  rebuilt. 

In  addition  to  carrying  on  an 
improved  research  and  develop 
ment  program,  plans  are  being 
drawn  up  for  the  in.stallation  of 
a  new  paper  machine.  This  is  to 


trolled  bv  St.  I.awrenee.  This  '  , 

•  „  .  ,  u  u  rea  izalion  of  capital  assets 

IS  made  up  of  acreage  on  which  , 

„  u  I  J  I  contributed  13  cents  per  share 

the  company  holds  leases,  . 

.  •  . ,  ,  .  u  ■  I'*  Ihf  ***60  earnings.  After 

licenses,  and  rights  granted  bv  , 

_ ;  1  „  .  J  ;  allowing  for  thc.se  items,  the 

provincial  governments,  and  earnings,  at  39 

approximate^’  143  square  miles  i 
of  company  freehold,  and  about  ,, 

.i4  square  mi  es  of  freeho  d  of  I  ,  •  ,1  j  . 

...  .  ^  I  .3(1  cents  in  the  .second  quarter, 

a  wholly-owned  .subsidiary.  |  _  _  _ 

It  has  been  estimated  that  q  C  ||  PP  D 

these  timber  limits  contain  at  rOllS  r  vTr 

least  55.600.(100  cunits  o(  pulp-  I  Spruce  Falls  Power  and 
wood.  A  cunit  represents  100  '  Paper  Co.  IJd..  with  head  ofliee 
cu.  (t.  of  .solid  wood.  I  in  Toronto,  operates  a  news- 

.Since  .June  1.  19.59,  .St.  Law-  j  print,  grotiiidwood  and  bleached 
rence  has  owned  a  majority  of  '  sulphite  pulp  mill  at  Kapuska- 
the  outstanding  common  shares  !  sing.  Onl. 
of  llinde  and  Hauch  I.td,  This  '  Kimherly-t'lark  Corp.  of  Nee- 


ties.  a  new’  multi-million  dollar 
research  and  development 
laboratory  is  planned. 

Scheduled  for  completion  in 
1962,  the  new  laboratory  will  be 
I  provided  with  the  most  modern 
:  equipment  for  conducting  a 
I  comprehensive  programme  of 
,  applied  and  fundamental  re¬ 
search. 

Shipments  by  the  company's 
mills  in  the  lirst  nine  months  of 
1960  totalled  409,742  tons  (ex- 
I  eluding  Hinde  and  Dauch'— an 
;  increase  of  25.713  tons  or  6.7 
,  per  cent  over  shipments  in  the 
same  period  of  19.59.  This  total 
consisted  of  277,37.5  Ions  ol 
newsprint,  129.447  tons  of  finish¬ 
ed  kratt  products  and  2,9’20  tons 
of  market  pulps. 

I  During  the  period,  net  sales 
I  before  I'.S.  dollar  discount. 

I  including  those  of  Hinde  and 
Dauch,  amounted  to  $77,701,796. 

I  Loss  from  I'.S.  dollar  discount 
i  totalled  $839,411  as  against 
$1,137,365  in  the  first  nine 
months  of  19.59. 

Net  earnings  for  the  lirst  nine 
months  of  1960  amounted  to 
$5,3.55.14(1  as  against  $3,966,748 
in  the  .Ian  -Sept,  period  of  1959 
—an  increase  of  .35  per  cent. 

'  Karnings  per  common  share, 
after  dividends  on  the  pre¬ 
ferred.  amounted  to  $1.08.  com- 
'  pared  with  77  cents  for  the 
same  period  of  19.59. 
i  Non-recurring  profits  on 
I  realization  of  capital  assets 
I  contributed  1.3  cents  per  share 
!  to  the  1960  earnings.  .After 
:  allowing  for  the.se  items,  the 
third  quarter  earnings,  at  39 
cents  p('r  share,  compare  with 
26  cents  in  the  lirsl  quarter  and 
.30  cents  in  the  .second  quarter. 

Spruce  Falls  P&P 

Spruce  Falls  Power  and 
Paper  Co.  IJd..  with  head  ofliee 
in  Toronto,  operates  a  news¬ 
print,  grotiiidwood  and  bleached 
sulphite  pulp  mill  at  Kapuska- 
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the  adjoining  Kimberly  -  Clark 
Canada  mill  with  slushed  pulp, 
the  company  sells  dried  pulp  to 
Kimberly-Clark  Corp.  and  to 
other  customers  in  Canada  and 
the  United  Stales. 

No,  Western  Pulp 

During  1960,  the  average 
daily  output  of  the  North  West¬ 
ern  Pulp  &  Power  Ltd.  plant 
at  Hinton.  .Alla,  exceeded  the 
designed  capacity. 

33iis  bleached  kratt  pulp  mill 
has  been  in  operation  since 
1957.  Some  of  the  bleached  sul¬ 
phate  pulp  it  produces  is  pur¬ 
chased  by  St.  Regis  Paper 
Company,  but  most  of  it  is 
sold  to  other  paper  manu¬ 
factures. 

.Northwestern  is  owned  joint¬ 
ly  by  St.  Regis  Pa|ier  Company 
(Canada*  Ltd.  and  North  Can¬ 
adian  Oils  Ltd.  The  former, 
wholly-owned  by  St.  Regis 
Paper  Company,  operates  the 
mill  and  sells  its  output. 

The  mill  is  about  180  miles 
west  of  Kdmonlon.  Its  initial 
capacity  was  l,50.(M)(l  tons  per 
annum. 

Northwestern  holds  a  pulp- 
wood  reservation  agreement 
Irom  tile  .Alberta  government 


covering  about  6,000  sq.  miles 
of  timber  limits.  A  total  ef 
3.000  sq.  miles  has  been  select* 
ed  as  a  cutting  area.  TTie  re¬ 
mainder,  set  aside  as  a  prov¬ 
isional  reserve  for  future  ex¬ 
pansion,  is  believed  sufficient 
to  assure  an  almost  perpetual 
wood  supply  for  a  mill  twice 
the  capacity  of  the  one  current¬ 
ly  in  operation. 

The  company  draws  power 
from  its  own  steam-electric 
plant,  which  after  meeting  all 
mill  requirements  has  an 
excess  capacity  of  5.000  kil<^ 
watts. 

Co.st  of  the  plant  has  been 
estimated  at  $.38  million  of 
which  $25  million  was  supplied 
by  bank  loans.  Remaining 
funds  were  supplied  by  North 
Canadian  and  St.  Regis, 

Kach  company  purchase  100,- 
000  common  shares  for  $1,.390.- 
00(1.  plus  ,50,000  class  “A" 
shares  at  $100  per  share.  In 
Nov.  19.56.  to  meet  final  cost.i 
ol  the  retinery.  considerably 
above  original  estimates,  each 
company  purchased  $25  mil¬ 
lion  of  5  per  cent  subordinate 
debentures. 

Subsequently,  in  June  19,57, 
they  acquired  an  additional  $1 
million  of  these  debentures. 


Stadlei 


Hurt  ei 


subsidiary  is  one  of  the  largest 
producers  in  Canada  of  shipping 
cases  and  folding  cartons. 
These  are  manufactured  from 
paperboard  and  used  as  pack¬ 
aging  containers  lor  industrial 
and  consumer  products. 

New  Research  Company 

.St.  Lawrence  Corp.,  togctlier 
with  Dominion  Tar  and  Chemi¬ 
cal  Co.  IJd.  and  Howard  Smith 


be  installed  during  the  course  i  ^  p^,.,; 

of  the  next  few  years  to  cope  I  ^ 

With  an  anticipatod  incrrasr  in  ,  -ii  Jirm.i  nnH  .  iHinxi* 


‘  '  '  cipnlinc  in  a  now  coinpnnv 

with  an  anticipatod  incrrasr  in  ,l,«»  ..  ;m  ^ 

,  ,  /  that  wifi  direct  and  coordinate 

demand  for  the  company  s  pro-  ,  .  _ _ . 

^  ‘  *  I  all  of  thou  research  activities. 

I  In  addition  to  the  three  com- 
Reaular  Dividendc  I  Panics'  current  research  facili- 


Regular  Dividends 

On  Dec.  31.  1960.  the  com¬ 
pany’s  capitalization  consisted 
of  $4,254,500  of  first  mortgage 
bonds;  17,000  shares  of  $100  par. 
4'4  per  cent.  cum.  red.  pref. 
stock:  120,002  shares  of  class 
■‘.A”  and  60.001  shares  of  class 
•R  ” 

Class  ''.A''  stock  carries  a  non 
cum.  pref.  dividend  of  80  cents 
a  share  annually.  It  participates 
equally  with  the  class  ‘‘B”  in 
additional  dividends  after  40 
cents  a  share  has  been  paid  on 
the  latter. 

The  products  of  the  company 
being  sold  almost  exclusively  in 
Canada,  are  not  subject  to  for¬ 
eign  exchange  losses. 

Dividends  on  the  4*4  per  cent 
pref.  have  been  paid  regularly 
since  is.sue  in  1946.  On  the  class 


nah.  Wis.,  owns  .50.12  per  cent 
of  the  outstanding  common  slock 
—the  remainder  is  held  by  The 
New  A  ork  Times  and  The  Wash¬ 
ington  Star. 

During  the  past  year  the  com¬ 
pany  installed  a  new  bleachery 
for  sulphite  pulp.  Annual  mar¬ 
ketable  production  (’onsisis  of 
275.0(1(1  tons  of  newsprint  and 
6(1.00(1  Ions  of  lileached  and  un¬ 
bleached  sulphite  pulp. 

.About  half  of  the  newsprint 
production  is  purchased  hy  The 
New  A'oi’k  Times,  with  the  bal¬ 
ance  going  to  .32  other  accounts 
in  Canada  and  the  United 
.Stales.  In  addition  to  supplying 


INTERNATIONAL  LTD. 

ENGINEERS  •  DESIGNERS  •  CONSULTANTS 

Speciolizing  since  1923  in  oil 
phases  of  design,  moderniz¬ 
ation  and  expansion  of  pulp 
and  paper  mills  from  forest 
to  finished  product. 

Head  Office:  1501  St.  Catherine  St.  West 
MONTREAL 

l-tO)  ST.  CATHIRINI  ST.  W.,  MONTRIAL 


ability 


to  meet 


growing 

demand 


The  newsprint  industry  in  Canada  still  has 
a  good  margin  of  open  capacity  to  meet 
growing  demand,  but  the  open  capacity  is 
not  spread  evenly  amongst  all  mills.  At  the 
current  industry  average  of  production  about 
one  half  of  the  producers  are  at  their  capac¬ 
ity  limit  or  close  to  it.  Any  substantial 
amounts  of  open  capacity  belong  to  a 
relatively  few  companies. 

In  this  respect  we  arc  in  prime  position  to 
reach  higher  levels  of  operation.  In  adding 
two  machines  during  1955-1958  we  enlarged 
our  mill  by  more  than  the  industry  average 
and  our  1960  production,  although  up  con¬ 
siderably  from  1959,  will  probably  not 
exceed  75  percent  of  our  expanded  capacity. 

Without  further  construction  or  capital  out¬ 
lay  we  thus  have  immediate  ability  to  meet 
growing  demand,  to  protect  our  present 
customers  and  to  serve  the  long-term  needs 
of  new  customers. 


PORT  WILLIAM,  ONTARIO 


Aerial  view  el  the  modern  newsprint  milt  ol  The  James  Maclaren  Company,  Limited, 


IHIWEK  and  PAPER 

Salient  Features  of  the  .Maclaren  Development 


Installed  (’apacily  .‘120,0(10  h.p. 

stdra(;k  rfskrvoirs 

10,000,000,000  eu,  ft. 

(iROFNDWORK 
1.30,000  Tons  Annually 

SI  LPHITK  PI  LP 
.‘>0,000  Tons  .Annually 

NE\VSJ*RINT 
410  Tons  Daily 

PFLPWOOD  LIMITS 
2,637  sq.  miles 


Maclaren  Power  A  Paper  Company 

Maclaren-Quebec  Power  Company  The  James  Maclaren  Company,  Limited 

Buckingham,  Quebec 


pany,  rated  the  industry’s  larg¬ 
est  producer,  is  also  interested 
in  some  areas  in  which  Scott 
has  already  established  a 
beachhead.  Included  among  the 
Latin  American  paper-making 
facilities  International  is  nego¬ 
tiating  for  are  installations  in 


Mexico  and  Colombia,  as  well 
as  in  Puerto  Rico. 

International,  together  with 
two  English  firms,  John  Wad- 
dington  of  Leeds  and  Metal 
Box  Co.,  is  starting  up  a  Brit¬ 
ish  company.  Liquid  Packag¬ 
ing  Ltd.  The  new  firm  will  pro- 


U.S.  Industry  Building 
{Increased  Overseas  Facilities 


duce  and  develop  containers 
for  packaging  milk  and  fruit 
juices. 
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Research  Results  Are  Shared 
In  Pulp  &  Paper  Industry 


Newiprint  accounts  for  57  ptr  Mai 
of  the  total  tonnafe  produced  M  — tf 
by  the  mills;  pulp  for  sale  for  twoatf 
six  per  cent:  paperboard  for  nine  par 
cent:  and  flne,  Ussue,  wrappinc-  eoth 
strucUon,  and  all  other  papera  Hr 
eight  per  cent. 


Gty  and  Medillin,  Colombia. 
International  Paper  Corn- 


infiltration  of 


Larger-scale 
foreign  markets  is  being  push¬ 
ed  by  United  States  paper  pro¬ 
ducers. 

Attacking  from  within,  by 
establishing  production  facil¬ 
ities  in  the  marketing  regions 
at  which  they  are  aiming,  sev¬ 
eral  companies  are  increasing 
their  interests  in  overseas 
countries. 

Although  consumption  of 
paper  has  risen  considerably 
overseas,  nowhere  as  yet  has 
it  been  anything  but  a  fraction 
of  that  in  the  United  States, 

Certain  there  are  large  pot¬ 
ential  markets  in  Europe, 
Latin  America  and  elsewhere, 
U.S.  paper  industry  executives 
are  determined  to  get  in  early 
and  win  their  share  of  sales. 

They  are  convinced  that  an 
increase  in  the  consumption  of 
paper  and  paper  products  will 
follow  the  steady  industrial  ex¬ 
pansion  w'hich  has  accompani¬ 
ed  the  development  of  the 
Common  Market  in  Europe. 

Except  in  Scandinavia,  use  of 
paper  throughout  Europe  has 
been  limited,  but  not  as  low  as 
the  per  capita  consumption  in  | 
Latin  America, 


The  vague-Iooking  individual 
peering  intently  through  a 
microscope  is  not  likely  to  be 
the  director  of  research  —  not 
if  the  laboratory  is  that  of  a 
pulp  and  paper  company. 

Popular  images  to  the  con¬ 
trary,  the  man  in  charge  of 
modern  research  activities 
does  not  dwell  in  an  ivory 
lower.  A  front-line  campaigner, 
unlike  many  of  his  predeces¬ 
sors  he  is  no  longer  hired 
solely  for  his  technical  know¬ 
how. 

The  activities  of  a  modern- 
day  research  director  are  not 
confined  within  the  sterile  lim¬ 
its  of  a  laboratory.  His  time 
is  too  valuable  to  be  squander¬ 
ed  prodigally  on  the  brewing 
of  noxious  potions  in  test 
tubes. 

In  addition  to  knowing  his 
field  and  keeping  abreast  of 
developments  elsewhere,  he 
must  understand  his  com¬ 
pany's  business  policies  and 
long-range  objectives. 

An  important  member  of  the 
company  team  and  a  leader  in 
technical  phases  of  its  busi¬ 
ness,  he  is  required,  also,  to 
serve  as  an  internal  consult¬ 
ant. 

While  providing  imaginative 
and  creative  leadership,  he 


Unlike  the  covert  handling  of 
findings  by  the  chemical  in¬ 
dustry,  once  a  discovery  has 
reached  the  commercial  stage, 
paper  manufacturers  like  How¬ 
ard  Smith  do  not  try  to  retain 
it  for  their  own  exclusive  use. 

Howard  Smith’s  latest  cause 
for  excitement,  Clupak,  was  in¬ 
vented  by  the  developer  of  the 
Sanforized  pre-shrihking  pro¬ 
cess.  After  a  year  of  extens¬ 
ive  research  and  development, 
the  company  believes  that, 
within  three  years,  this  extens¬ 
ible  paper  will  be  used  in  the 
manufacture  of  about  20  per 
cent  of  all  multiwall  bags  pro¬ 
duced  in  Canada. 

Although  first  being  develop- 
I  ed  here  as  a  packaging  mater¬ 
ial,  Clupak  may  be  used  in 
fabricating  this  country’s  first 
practical  throw-away  work 
clothes,  uniforms  and  bed 
sheets. 

Howard  Smith  has  joined 
with  Dominion  Tar  &  Chemical 
Co.  Ltd.  and  St.  Lawrence 
Corp.  Ltd.  in  the  formation  of 
a  new  research  company. 

Scheduled  for  completion  in 
1962,  the  new  firm’s  multi¬ 
million  dollar  laboratory  will 
direct  and  co-ordinate  the  re¬ 
search  activities  of  its  three 
parent  companies. 


must  be  a  wise  administrator, 
able  to  select  and  train  cap¬ 
able  men  and  to  budget  wis¬ 
ely. 

In  many  ipstances,  operation 
of  a  profitable  research  de¬ 
partment  depends  largely  on 
the  ability  to  recognize  and  ex¬ 
ploit  the  commercial  potential¬ 
ities  of  new  findings. 

By  exercising  imagination 
and  initiative,  diverse  uses 
have  been  found  for  laboratory 
developments  —  often  far 
broader  in  scope  than  that  for 
which  they  were  created  orig¬ 
inally. 

The  story  of  Arborite  is  but 
one  example  of  what  has  been 
achieved  through  far-sighted 
thinking.  Developed  for  the 
government  during  the  war 
years,  to  convert  wood  into 
plastics,  commercialization  of 
technique  enabled  its  produc¬ 
ers  to  turn  out  a  highly  succ¬ 
essful  line  of  decorative  lamin¬ 
ates. 


Clupok  Exciting 

Howard  Smith  Paper  Mills 
Ltd.,  developer  of  Arborite,  has 
long  been  a  research-minded 
company,  and  one  which  has 
earned  has  handsome  royalties 
as  a  result  of  its  laboratory 
findings. 


Africa  and 

Asia. 

In  addition  to  growth  pot¬ 
ential,  development  of  local 
raw  materials  based  on  agri¬ 
cultural  residues  was  a  factor 
in  decisions  to  set  up  produc¬ 
tion  facilities  in  places  like 
Latin  America  and  Asia. 

This  increased  emphasis  on 
overseas  operations  is  a  re¬ 
latively  new  trend.  Apart  from 
their  extensive  Canadian  hold¬ 
ings,  U.S.  producer.^,  for  many 
years,  have  been  mainly  con¬ 
cerned  with  domestic  oper¬ 
ations. 


Fraser  Cos 

Fraser  Companies  Ltd.,  dir¬ 
ectly  or  through  subsidiaries, 
manufactures  sulphite  and 
groundwood  specialty  papers, 
chemical  wood  pulps,  ground- 
wood  pulp,  paperboard  and 
lumber  products. 

Most  of  the  pulp  produced  at 
the  Edmundston.  N.B.,  plant 
is  for  internal  use.  The  daily 
capacity  there  is  450  tons  of 
sulphite  wood  pulp,  of  which  80 
per  cent  is  bleached,  and  150 
tons  of  groundwood  pulp.  The 
plant  can  also  produce  95  tons 
per  day  of  paperboard,  for  out¬ 
side  sale. 

Fraser  Paper  Ltd.,  a  wholly- 
owned  subsidiary  at  Mad- 
awaska.  Me.  operates  a  paper 
mill  which  manufactures  high 
grade  and  specialty  papers 
from  chemical  and  groundwood 
pulps.  This  plant  is  capable  of 
producing  480  tons  of  bleached 
paper  from  chemical  pulp  and 
215  tons  of  groundwood  special¬ 
ty  papers  each  day. 

The  plant  at  Newcastle,  N.B., 
can  produce  200  tons  of  un¬ 
bleached  sulphate  pulp  daily. 
Most  of  this  is  shipped  to  Ed¬ 
mundston  for  bleaching  and 
then  taken  to  the  Madawaska 
mill. 

The  Atholville,  N.B.,  plant 
has  an  installed  capacity  of 
280  tons  of  paper  pulp  per  day. 
The  production  rate  there  de¬ 
pends  on  the  quality  and 
grade,  desired,  and  the  greater 
portion  of  the  output  is  for 
outside  sale. 

The  company’s  net  profits, 
which  took  a  downward  turn  in 
1957,  have  not,  seemingly,  as 
yet,  reversed  this  trend. 

Capital  expenditures  for  1959 
totalled  $5,097,985.  Working 
capital  as  at  Dec.  31,  1959, 
amounted  to  $14,823,746.  Cash 


paper  machine  went  into  full 
production  there,  and  the 
second  unit  of  the  new  ware¬ 
house  was  completed. 

Net  sales  for  the  year  ended 
December  31,  1959  amounted 
to  $17,641,158,  a  new  record, 
7.1  per  cent  more  than  the 
$16,468,498  in  1958. 

The  company  reported  an  in¬ 
crease  of  more  than  8  per  cent 
in  its  sales  volume  for  the  first 
half  of  1960. 

Net  profit  for  the  year  end¬ 
ed  December  31,  1959  was 
$1,037,068,  as  against  $915,942 
for  1958.  Capital  expenditures 
during  1959  were  $2,055,030  — 
those  for  1960  amounted  to 
about  $1.6  million. 


increased  to  $7,538,120  from 
$6,077,131  in  the  preceding  year 
and  current  liabilities  decreas¬ 
ed  to  $8,460,421  from  $8,745,040. 

For  the  nine  months  ended 
Sept.  30,  1960,  net  profit,  sub¬ 
ject  to  audit,  was  $2,319,785 
or  $1.04  per  share.  This  repre¬ 
sented  a  drop  from  $2,659,314 
or  $1.19  per  share  for  the  cor¬ 
responding  period  of  1959. 

The  total  of  pulp,  paper  and 
paperboard  shipped  during  the 
first  nine  months  of  1960  was 
nearly  three  per  cent  less  than 
in  the  same  period  in  1959. 
Loss  from  conversion  of  U.S. 
funds  into  Canadian  funds  was 
$155,284  less  than  for  the  first 
nine  months  of  1959. 

Four  regular  quarterly  div¬ 
idends  of  30  cents  per  common 
share  were  declared  by  the 
company  during  1960,  the  last 
of  which  was  payable  on  Jan¬ 
uary  23,  1961. 


Some  Examples 

Crown  Zellerbach  is  said  to 
be  planning  to  offer  patent 
rights  and  technical  assistance 
for  the  construction  of  a  $20 
million  paper  plant  in  New 
Delhi.  To  be  privately-owned, 
this  proposed-undertaking  con¬ 
templates  the  production  of 
60,000  tons  of  newsprint  a  year 
out  of  bagasse,  a  sugar  cane 
waste. 

St.  Regis  Paper  Company, 
with  extensive  investments  in 
Canada,  has  interests  in  plants 
in  Belgium,  Argentina,  Brazil, 
and  Puerto  Rico,  and  also  in  a 
group  of  paper  packaging  com¬ 
panies  in  South  Africa. 

Scott  Paper  Company  is  also 
showing  more  interest  in  over¬ 
seas  operations.  It  has  produc¬ 
tion  facilities  in  England  oper¬ 
ated  by  Bowater  Scott  Corp., 
an  affiliate  which  has  also 
formed  a  Belgian  company  to 
produce  household  papers  for 
the  European  Common  Mar¬ 
ket. 

In  addition  to  being  associat¬ 
ed  with  Bowater  in  an  Austral¬ 
ian  undertaking,  Scott  has  pro¬ 
duction  facilities  in  Mexico 


earth  where  education  and  commerce  are 
rapidly  raising  the  living  standards.  We  at 
Bowaters  are  thinking  about  tomorrow  today. 
The  development  of  the  Bowater  Organiza¬ 
tion  throughout  the  world  is  based  oa  the 
present  and  future  needs  for  paper, 

Wc  strive  to  anticipate  progress,  not  wait 
for  it. 


Bread  and  salt  are  staple  foods,  but  paper  is 
the  staple  of  our  whole  cultural  and  economic 
life.  Since  the  dark  age.s  it  has  led  mankind 
to  a  world  of  enlightenment. 

The  paper  industry,  like  other  major  pro¬ 
viders  for  man’s  needs,  faces  an  e.xpanding 
opportunity.  The  future  can  be  read  in  the 
statistics  of  the  vastly  populated  areas  of  the 


Ontario  Paper 

The  Ontario  Paper  Com¬ 
pany  Limited,  Thorold,  On¬ 
tario,  and  its  wholly-owned 
subsidiary,  Quebec  North 
Shore  Paper  Company,  are 
owned  by  the  Tribune  Com¬ 
pany,  which  publishes  The 
Chicago  Tribune,  and  The  Chi¬ 
cago  American,  and  has  finan¬ 
cial  control  of  the  News  Syn¬ 
dicate  Company  Incorporated, 
publisher  of  The  New  York 
News. 

Ontario  Paper’s  Thorold  mill 
produces  200,000  tons  of  news¬ 
print  annually,  all  contracted 
for  The  Chicago  Tribune,  The 
Chicago  American  and  The 
New  York  Daily  News. 

The  Thorold  plant  also  manu¬ 
factures  alcohol  from  waste 
sulphite  liquor.  Annual  output 
of  approximately  850,000  im¬ 
perial  gallons  is  sold  in  Can¬ 
ada. 

A  vanillin  plant  installed  in 
1952  has  a  capacity  of  1,500,000 
pounds,  making  it  the  world’s 
largest  producer  of  vanillin 
from  lignin.  The  company  will  I 


Westminster  P. 

Westminster  Paper  Co.  Ltd. 
manufactures  a  wide  range  of 
consumer  and  specialty  papers 
which  it  markets  primarily  in 
Canada. 

Lines  include  wrapping,  wax¬ 
ed  and  toilet  papers,  facial 
tissues,  fruit  wrappers  and 
specialty  printed  papers  for 
wrapping  and  advertising.  The 
company  accounts  for  about  40 
per  cent  of  the  sanitary  paper 
sold  in  Canada. 

The  company  operates  plants 
in  New  Westminster,  B.C.,  and 
Crabtree  Mills,  Quebec.  Yearly 
capacity  of  the  New  Westmin¬ 
ster  mill  is  35,000  tons;  that  of 
the  one  at  Crabtree  Mills  is 
25,000  tons. 

In  1959,  the  first  unit  of  a 
new  warehouse  and  distribution 
centre  was  completed  at  Crab¬ 
tree  Mills.  In  1960,  the  No.  3 


THE  BOWATER  CORPORATION  OF  NORTH  AMERICA  LIMITED  •  MONTREAL 

Milks  at:  Corner  Brook,  Newfoundland;  Liverpool,  Nova  Scotia;  Calhoun,  Tennessee;  Catawba,  South  Carolina 

A  MEMBER  OF  THE  BOWATER  ORG.4NIZATION 


MACHINES  LIKE  THESE 
MAKE  MONEY. ..  I 


also  be  producing  and  market¬ 
ing  several  other  chemical  pro¬ 
ducts  including  Lioxin  from 
the  lignin  in  waste  sulphite 
liquor.  A  further  product  is 
aqualig  used  as  a  road  binder 
and  dust  retardant. 


PRICE  BROTHERS  &  COMPANY,  LIMITED 


Founded  1816 


PRODUCTS 


PAPER 


PAPERBOARD 


Standard  Newsprint  Paper 
Vacuum  Dried  Newsprint 
Rotogravure  Newsprint 
Novel  News 
Transfer  Paper 


Patent  Coated 
Food  Container 
Bottle  Cap  -  Tag 
Pulp  Boards 
Screening  Boards 


fori  the  people  of  Canada 


It  takes  more  than  horsepower  to  run  these  giant  corrugating  machines 
in  H& P’s  eight  h  boxmaking  plants.  Capable  people  are  needed,  too,  in  the 
creation  and  production tif  shipping  boxes  for  H&D'customers.  The  money, 
they  earn  flows  back  into  Canada’s  economy— helping  everyone  to  enjoy 
better  standards  of  living. 

Hinde  &  Dauch  is  proud  to  be  a  part  of  the  growth  and  progress  so 
evident  in  Canada  today. 


Spruce  Lumber 

(rough  and  dressed) 

Boards 


Dimension  Stock 


Industrial  Crating 


PRICE  BROTHERS  SALES  CORPORATION 

QUEBEC  CANADA 


AUTHORITY  ON  PACKAGING 

TORONTO  3,  ONTARIO 


A  Subsidiary  of  St.  Lawrence  Corporation  Limited 


WORLD  CAPACITY  OF  NEWSPRINT 


Country: 

Canada  . . 
U.S.A.  ... 

Cuba  . 

Mexico  . . 
Argentina 

Brazil  .... 
Chile  .... 
Peru  .... 
Britain  ... 
Ireland  ... 
Finland  .. 


Norway  . 

Sweden  . 

Au.-itria  . 

Belgium  . 

France  . 

German  Republic  _ 

Netherlands  . 

Portugal  . 

Switzerland  . 


Greece  . 

Italy  . 

Spain  . 

Turkey  . 

Yugoslavia  . 

Israel  . 

Union  of  South  Africa 

India  . 

Pakistan  . 

Japan  . 

R(  'ic  of  Korea  ... 
Taiwan  (Formosa!  ... 

Australia  . 

i^ew  Zealand  . 


Country: 

Canada  . 

USA . 

Cuba  . 

Mexico  . 

Argentina  . 

Brazil  . 

Chile  . 

Peru  . 

Britain  . 

Ireland  . 

Fin!  d  . 

Norway  . 

Sweden  . 

Austria  . 

Belgium  . 

France  . 

German  Republic  .... 

Netherlands  . 

Portugal  . 

Switzerland  . 

Greece  . 

Italy  . 

Spain  . 

Turkey  . 

Yugoslavia  . 

Israel  . 

Union  of  South  Africa 

India  . 

Pakistan  . 

Japan  . 

Republic  of  Korea  . . . 
Taiwan  (Formosa'  .. 

Australia  . 

New  Zealand  . 


China  . 

Czechoslovakia 
East  Germany 

Hungary  . 

Poland  . 

Roumania  . 

U.S.S.R . 


Communist  Bloc  Estimates 
World  Total  . 


WORLD  PRODUCTION 


Avorago 

193$.193t 

3.336.786 

907.804 


5.278.585 

1.014.703 


In  Japan 
In  Japan 


494.000 

8.028.835 


506.000 

9.574.421 


WORLD  WOOD-PULP  PRODUCTION,  1949-1958 


1*39 

1*50 

1*51 

1*5* 

1*«0^ 

mill 

4,632.936 

5,226,675 

7.238,316 

7,520,681 

7,611,194 

7,575,000 

972.000 

992,000 

2,100,000 

2,390,000 

2,399.000 

2,400,000 

13,000 

16,500 

16.500 

5,000 

30.000 

30.000 

30,000 

25.000 

64.000 

64.000 

64,000 

64,000 

10.000 

43,000 

60,000 

60,000 

65.000 

70,000 

11.000 

17.000 

63,000 

63.000 

72,000 

83,000 

5,000 

1,100.000 

672,000 

780,000 

860.000 

960,000 

960. 000 

10,000 

10,000 

10.000 

15,000 

611,000 

547,000 

893,000 

955,000 

909.000 

1,148,000 

251,528 

229,000 

239,000 

284.000 

286,000 

.303.000 

358.890 

383.000 

563,000 

672,000 

700.000 

777.000 

85,000 

80,000 

155,000 

155.000 

155,000 

155,000 

78,000 

82,000 

110,000 

130,000 

130.000 

130.000 

355,000 

349.000 

334,000 

548.000 

550,000 

270,605 

207,000 

270,000 

270,000 

255,000 

233,000 

110.230 

110,000 

150,000 

150,000 

135,000 

160,000 

2.000 

3,000 

28,000 

35.000 

35,000 

35,000 

40,000 

60,000 

77,000 

99.000 

99.000 

100,000 

1,000 

1,000 

1,000 

1,000 

83.430 

100,000 

310,000 

320.000 

335,000 

345.000 

40,000 

40,000 

73,000 

88,000 

88.000 

88,000 

14,000 

13.000 

13,000 

13,000 

13,000 

32.000 

32.000 

32.000 

32,000 

5.000 

5,000 

10,000 

10,000 

30.000 

30.000 

30.000 

30,000 

30,000 

4,000 

24,000 

24,000 

450.000 

203.000 

834,241 

888.247 

980,000 

1,123.000 

In  Japan 

20,000 

26,000 

33,000 

36,000 

40,000 

In  Japan 

7,700 

16,000 

16,000 

16.000 

16.000 

35,000 

92,000 

96,000 

100,000 

101,000 

85,000 

90,000 

93,000 

95,000 

iMill  Expansion  Plans 


This  list  of  expansion  plans  is  compiled  from  published  an¬ 
nouncements.  reports  from  Canadian  government  representatives 
overseas  and  other  sources  believed  to  be  reliable.  The  list  is 
likely  to  be  incomplete  because  development  of  all  projects  is 
not  reported  publicly.  Several  projects  which  were  reported  pre¬ 
viously  have  been  dropped  because  they  have  gone  into  produc¬ 
tion  prior  to  1960  or  because  nothing  has  been  heard  of  them  for 
some  time. 

CANADA  ,  pletcd  by  the  end  of  1961.  Cap- 

Alberta.  Alberta  West  Forest  |  acity  of  the  mill  for  newsprint 
Products  Ltd.  is  reported  to  is  anticipated  to  be  75.000  Ions 
have  named  engineers  and  a  year. 


I  THE  FINANCIAL  TIMES,  JANUARY  27,  1961 


builders  for  proposed  mill  in 
the  vicinity  ol  Edmonton.  Cap¬ 
acity  is  quoted  to  be  about 
90,000  tons  a  year  of  pulp  and 
newsprint. 

British  Columbia.  McMillan. 


Colorado.  Crown  Zellerhaeh 
Corporation  is  reported  to  be 
investigating  establishment  of 
■  a  300-ton  per  day  newsprint 
!  mill  near  Kremmling. 

Georgia.  Southern  Land. 


and-downs  than  are  those  who 
convert  its  output  into  more- 
sophisticated  products. 

'  Forests  arc  still  the  main 
sources  from  which  are  harvest¬ 
ed  the  raw  material  used  in 
the  manufacture  of  pulp.  New 
developments,  however,  are  add- 
i  ing  to  the  importance  of  agri- 
I  cultural  wastes  as  a  base  for 
I  paper  production,  and  foreign 
!  countries  which  have  an  abun¬ 
dance  of  these  residues  may 
eventually  be  lost  as  customers 
of  the  Canadian  pulp  industry. 

,  Last  year  there  was  price 
slippage  and  slow-downs,  in 
sales  of  groundwood  and  sul¬ 
phite  pulps,  hut  production  of 
I  kraft  pulp,  although  sold  for 
reduced  prices,  was  maintained 


Bloedel  and  Powell  River  Ltd.  Timber  and  Pulp  Corporation 


is  installing  a  third  newsprint 
machine  at  Port  Alberni  Mill. 


reports  plans  to  construct  a 
kraft  liner  board  and  news- 


1*51 

195* 

I*Mp 

1*61p 

6,095,353 

6,394,172 

6,735,000 

6,600.000 

1,757,796 

1,964,131 

2,045,000 

2,025.000 

10.000 

13.000 

12,000 

11.000 

16,000 

21,000 

15,000 

16,000 

27.000 

33,000 

60,000 

58,608 

65,000 

70,000 

48,000 

54,399 

64,000 

77,000 

702.770 

752.632 

837.000 

870,000 

2.300 

4.000 

5,000 

8.000 

694,522 

716,013 

740,000 

875,000 

205.034 

230.900 

248.000 

263,000 

498,157 

537,443 

650,000 

660,000 

154,078 

151,271 

154,000 

1.55,000 

97.894 

90,202 

110,(!(Ht 

115.000 

349,000 

476.000 

490,000 

,500,000 

269,438 

267,997 

253.000 

255,000 

139,238 

144,281 

155,000 

160,000 

12.195 

13,700 

20.000 

21,000 

77.000 

85,000 

94,000 

100.000 

1.000 

1,000 

1,000 

1,000 

240.000 

269,433 

305.000 

325.000 

55.000 

64.000 

64,000 

66,000 

8.600 

9.500 

10.000 

10,000 

31,234 

31.907 

32.000 

32.000 

4,760 

2.300 

4,000 

5.00(1 

15.(KK! 

24,313 

23,699 

28.000 

.30.(K!0 

3,000 

20.000 

24.000 

629,104 

763.378 

820,000 

873.000 

12.000 

23.387 

.lO.OOO 

:16,000 

15.000 

12.244 

14.000 

15.000 

91.764 

96.526 

100,000 

ini.ooo 

72,500 

85.200 

94,000 

94.000 

12,363.250 

13.383.373 

14,245.000 

14.447,(K!0 

180.000 

200.000 

220.000 

2.50.000 

33.300 

39.836 

40.(K)0 

40,000 

97.000 

99.000 

100.000 

101.000 

78..500 

82.800 

85.000 

90.000 

44,900 

45,000 

45,000 

50.000 

428.700 

441,500 

450,000 

475.000 

867.400 

908.136 

940,000 

1.006,000 

13.230,650 

14,291.509 

15.185,000 

15.453.000 

The  new  machine,  expected  to  ;  pi-jni  rnill  with  a  reported  cap- 
be  in  production  early  1963,  acity  of  100. ono  tons  annually 

will  add  about  149.000  tons  to  newsprint.  Reports  are  that 
the  mill  s  annual  capacity.  Dip  newsprint  machine  will  be 

British  Columbia.  Kitimat  jn  production  by  the  end  of 

Pulp  &  Paper  Co.  plans  for  a 

newsprint  and  or  pulp  mill;  ' p 
were  first  announced  in  19.M.  j  ^ 

No  action  ,s  expected  to  be 
taken  in  the  near  future. 

Manitoba.  A  Li^opean-Can^  I  newsnrint  from  hardwood, 
adian  company  has  opened 

negotiations  with  the  provin-  ,ion  bv  the  beginning  of  1963. 

cial  government  to  build  a  ...  ,  j  . 

j  New  .Icrscy.  Garden  State 

$45  mil  ion  pulp  and  paper  i  r>  -  r-  i  u  j- 

.  .  ..  ..  Paper  Co.  Inc.,  a  subsidiarv 

mill  in  northern  Manitoba.  r  .i  i  m 

.  of  the  Newark  News,  expects 

There  have  been  previous  re-  .  .  .  ,  ..  .  , 

'  ...  to  be  in  full  operation  bv  ,Ian- 

ports  of  a  possib  e  paper  mill  •  . 

...  '  *  uarv  19ii2,  converting  u«ed 

and  newsprint  has  been  men-  _  .  ,  .  , 

,  j  newspapers  into  newsprint. 

'  n  I  .1  '  Production  will  be  45.(X)0  tons 

New  Brunswick.  Rothesay  ...  .  i  r  «« 

„  ^  ..  /.a  vear  with  a  potential  of  80.- 

Paper  Corporation  proposes  to  ^ 

build  a  $30  million  newsprint  '  _  »  ■  .■  n 

^  Texas.  Anglo-Southern  Paper 

mill  near  East  St.  John.  ,,  „  . 

...  .  .  ,  j,  j  Corporation,  a  whollv-owned 

Ontario.  Ang  b-Newfoundland  ....  r  .  ,  j 

^  ^  subsidiary  of  Anglo-Canadian 

Development  Co.  has  until 

May  1962  for  action  upon  pro-  considering  build- 

posed  construction  of  a  mill  i  j  ■  .  n 

r  ,  ...  .  ,  mg  a  pulp  and  newsprint  null 

in  the  Sioux  Lookout  area. 

„  near  Texarkana. 

Quebec.  Gaspesia  Sulphite  _ _ _ 

Co.  plans  to  in.stall  a  paper  j  /  c  I 

machine  at  its  Chandler  pulp  CdfldOd  S  Sd!CS 
mill.  No  announcement  has  n  ■  ■  . 

been  made  as  to  the  kind  or  Ut  lUlp  L3ST 

capacity  of  paper  output  ypar  InrrPaCPf^ 
planned  or  proposed  comple-  •  CPi  iiiwicpacu 

tion  date.  i  - 

UNITED  STATES  I  'Tt’f  busine.ss  of  producing  and 


Alaska.  Georgia  -  Pacific  selling  pulp  is  a  more  volatile 
Alaska  Co.  has  until  31sl  .Inly,  one  than  the  making  and  mark- 
1961.  before  making  a  decision  eting  of  paper. 


on  plans  to  construct  a  news¬ 
print  mill  and  has  until  mid- 


During  1960.  despite  increa¬ 
singly  tierce  competition.  Can- 


1964  to  put  such  a  plant  into  ada's  pulp  indu.siry  was  able 


operation. 

Arizona.  Southwest  F'oresI 
Industries  Inc.  has  started  con¬ 
struction  of  a  newsprint  and 


to  increase  its  volume  of  sales 
to  export  and  domestic  mar¬ 
kets. 

Because  it  turns  out  a  semi- 


kraft  mill  near  Snowflake  !  raw  material,  the  pulp  indus- 
which  is  expected  to  be  com-  try  is  subject  to  grc'aler  ups- 


NO  WONDFB 


-Canada  (a) - 

Cham-  All 
ical  Grades 


- United  States - 

Mech-  Chem-  All 

anical  ical  Grades 

2.564  9.638  12.202 

3,150  11,696  14.846 

3.418  13.103  16.521 

3.438  13.030  16.468 

3.495  14.037  17.532 

3,682  14,570  18,252 

4.136  16.598  20,734 

4.211  17,914  22.125 

4.267  17.527  21.794 

4,162  17,566  21,728 


(OOO’s  of  short  tons! 

—  - Scandinavia- 


Mech-  Chem-  All 
anical  ical  Grades 

1.816  4,075  5,891 

2.175  4.,534  6,709 

2.352  4.971  7.323 

2.115  4.406  6,521 

2.270  4.580  6,8.50 

2.526  5,514  8.040 

2.684  6.012  8.696 

2.824  6.204  9.028 

2.874  6,631  9,505 

2,764  6,316  9,274 


- Other  Countries - 

Mech-  Chem-  All 

anical  ical  Grades 

2.471  3,427  5.898 

3.077  4,063  7,140 

3,487  4,797  8.284 

3,399  3,088  8.687 

3,891  5,734  9,625 

4.325  6.482  10:807 

4.664  7,127  11.791 

5.061  7.891  12,952 

5,338  8.460  13,710 

5.336  8,621  14,042 


at  a  high  level. 

Production  Up 

An  increase  in  the  output  il 
paper  and  paperboard  and  a 
pronounced  gain  in  exports 
boosted  total  of  Canada’s  1960 
pulp  production  about  five  per 
cent  above  that  of  1959. 

Of  the  11.3  million  tons  of 
I  wood  pulp  produced  in  Canada 
in  I960,  about  77  per  cent  was 
used  in  domestically,  to  pro¬ 
duce  newsprint,  paperboard,  and 
five  specialty  and  wrapping  pa- 
I  pers 


Canada  accounts  for  mors  than  a 
quarter  of  all  international  trade  la 
pulp,  the  raw  material  of  paper  and 
paper-board  and  also  of  rayon.  Photiw 
film,  paints  and  lacquers,  explosives, 
artificial  sponses.  plastics,  cellophanes 
and  a  variety  of  other  proucta  el 
the  chemical  and  other  industries. 


DONOHUE  BROTHERS 
LIMITED 


NEWSPRINT 


MILLS  AT 

CLERMONT,  CHARLEVOIX,  QUE. 

HEAD  OFFICE  AT 
QUEBEC,  QUE. 


(a!  Including  Newfoundland. 

Sources:  FAO  World  Forest  Products  Statistics  —  A  ten-year  Summary,  1946-55,  and  FAO  Yearbooks  of  Forest  Products 
Statistics,  1956  to  1959.  _ 


IS  THE  WORD  AT 


NEWFOUNDLAND’S  PIONEER  PAPER  MILL  MAfNTAfNEO 
PRODUCTION  -  ON  A  SIX  DAY  WEEK  SCHEDULE  • 

DUUNC 


QUEBEC  NORTH  SHORE  PAPER  COMPANY 


Newsprint  Mill 
Woods  Operations 


■  Baie  Comeau 

■  Baie  Comeau 
Franquelin 
Shelter  Bay 


tN  1959  ANGLO  NEWFOUNDLAND  DEVELOPMENT  COMPAPRT 
LIMITED  OBSERVED  ITS  GOLDEN  JUBILEE  -  FIFTY  YEARS  Of 

^^onifnaoff^  production  of  what  the  founder,  Loto 

NORTHCLIFFE,  DECREED  BACK  IN  1909  WAS  TO  BE  THE  FINEST 
NEWSPRINT  IN  THE  WORLD.” 

NOW  IN  1951,  AND- A  FAMILIAR  AND  RESPECTED  MAMt 
THROUGHOUT  THE  FREE  WORLD  -  ENTERS  A  NEW  AND  VEIT 
IMPORTANT  PRODUCTIVE  PHASE  >- 

iConfj/nmfi-  OPERATION  AROUND  THE  CLOCK. 


affiliated  with 

THE  ONTARIO  PAPER  COMPANY  LIMITED 

Manufacturers  of  Newsprint,  O.P.  Brand 
Industrial  Alcohol  and  Vanillin 


NO  wonder,  THEN,  THAT  THE  WORD  3^0n7lh/JfIt/A,  MAS  SO  MUCH  MCAM. 
ING  FOR  AND- FOR  EMPLOYEES,  WHO  HAVE  MADE  IT  POSSIBLE,  FOR  SHAREHOL^ 
ERS,  DIRECTORS  AND  CUSTOMERS. 

WITH  TrOfjffnU^/A  OPERATION  AT  GRAND  FALLS,  MORE  EMPLOYMENT  W1L1 
BE  AVAILABLE  TO  LOGGERS  AND  MILLWORKERS  AS  PRODUCTION  tS  STEPPED  Uf 
TO  AROUND  300,000  TONS  ANNUALLY  THIS  WILL  RESULT  IN SHIB- 
MENT  OF  NEWSPRINT  TO  SUPPLY  THE  HUNGRY  PRESSES  IN  NUK  AND  DISTAMT 
PARTS  OF  THE  WORLD. 


Mill  Operations — Thorold 

Woods  Operations — Heron  Bay 

Manitoulin  Island 


ANGLO  -  NEWFOUNDLAND  DEVELOPMENT  COMPANY  UMITO 

"Wanu/acL  ^  Quafri*!  unus  1909’ 


giAMO  r*iit 


afiwrouNoiAMO 


20  'THE  FINANCIAL  TIMES.  JANUARY  27,  1961  last  surpassed  its  pre-war  level  CanodlOII  Boord 

and  seems  likely  to  continue  -  ..  « 

r.  a  III  the  rapid  rate  of  increase  ^ Of  U.i.  MDSIOiary 

Sr.  Lawrence  Jhareholders  shown  in  the  last  ten  years,  its  Wamer-Lambert  Canada  Ltd. 

average  growth  has  been  7.9  has  joined  the  p-owing  list  of 
T 7/virO  01/01*  P®*"  per  year  since  1955  Canadian  subsidiaries  of  U.S. 

■  f  wilwd  I  %ja\SS'’\JVXSI  jg  fjjp  |„ng  companys  which  are  giving  grea- 

-  term  growth  rate  in  North  ter  autonomy  to  their  operations 

Letters  being  sent  to  sharehol-  At  a  meeting,  February  10th,  America.  here, 

ders  of  St.  Lawrence  Corp.  Ltd.  stockholders  of  Dominion  Tar  will  Consumption  in  the  German  Warner-Lambert  announces  the 
will  not  comment  on  the  merits  vote  on  a  proposal  to  double  their  Republic  is  erowin®  even  faster  appointment  of  three  more  Cana- 
of  the  propo.sed  take-over  offer  company\s  authorized  common  *  “  increase  is  dians  to  its  board  of  directors, 

by  Dominion  Tar  &  Chemical  Co.  share  capital  to  20  million  no  per  r  ranee  me  increase  is  nnxv  in. 

Ltd.  shares.  There  are  8,805,232  com-  impressive  although  the  domes-  Canadian  representation  now  to- 

Dominion  Tar  wants  to  acquire  mon  shares  outstanding  current-  tic  troubles  of  recent  years  have  tals  four, 

all  the  outstanding  common  sha-ily.  held  the  average  annual  gain  The  three  new  directors  are 


f  Dame  University,  Indiana,  from  logger  can  no  longer  simply  pay 

\AtT  Swop  1928  to  1931.  Too  bad  he  did  not  attention  to  what  was  tradition- 

irniifiniiPrf  frnm  naire  1)  t’’®  football  team  while  ally  his  own  business— getting  the 

[  ii^ominuea  irom  page  _  Zwonkin.  who  logs  out  of  the  woods.  More  and 

American  orders  for  the  CL-44  used  to  play  for  Delta  Colle-  more  he  finds  himself  tied, 
and  will  renew  the  pressure  for  K'at®.  Hamilton,  was  with  the  through  the  manufacturer,  to  con- 
them  as  soon  as  the  new  Ad-  Fighting  Irish  when  there.  ditions  in  the  export  markets  of 


ditions  in  the  export  markets  of 


ministration  is  comfortably  in  But  this  is  a  mere  aside.  Con-  the  world.*' 

nolly  was  made  a  senator  on  - 

There  is  little  indication  of  dune  12,  1953,  and  has  lived 
what  the  new  Administration  will  happily  ever  afterwards.  A  UtngeU  .  .  . 

say  to  the  Canadian  bid.  In  some  shrewd  Irishman  with  lots  of  (Continued  from  page  1) 

respects,  a  fresh  start  is  thought  ^Ijsh.  he  knows  his  way  around  - 

to  favor  the  Canadian  case.  chambers  '  ®  ®  had  the  Tories  started  a  capital 


Gingell . . . 

(Continued  from  page  1) 


res  of  St.  Lawrence  by  exchang-  Earlier  this  month.  Dominion  j955  3  6  percent.  H.  S.  Dunham.  M.  D.,  Toronto; 

ing  11  of  its  common  shares  for  Tar  offered  to  acquire  the  mino-  countries  continue  Pierre  Daigle.  Montreal;  and  John 


held  the  average  annual  gain  The  three  new  directors  are  Against  it,  however,  is  the  evi-  .  ...  ,  .  gains  tax  in  their  1958  budget 


eight  common  shares  of  the  lat- nty  common  share  “Jt®^  B.  W.  Carmichael.  Toronto.  J. 

ter.  Howard  Smith  Paper  Mills  Ltd.  'o  snow  a  Duoyant  average  an  Hamilton  of  Toronto  has  served 

Preliminary  details  of  the  plan  The  offer  was  on  the  basis  of  nual  gain  of  6.0  percent.  on  the  Ed  forTyear^^^^^ 
are  being  forwarded  to  sharehol-  2*,i  Dominion  Tar  common  sha-  Scandinavia  the  recent  Warner-Lambert  Canada  states 

ders  of  St  Lawrence.  They  will  res  ®f  ^  Ho^'-d  consumntion  has  been  that  the  move  is  “in  keeping  mlh 

I c?  at  a  comnarativelv  modest  3  8  the  Canadian  government’s  policy 

whether  or  not  to  accept  the  Do-  minion  Tar  held  61.6  per  cent  of  «  comparauveiy  moaesi  j.«  panarfian  covereientv  for  com- 

minion  Tar  offer.  Howard  Smith’s  outstanding  com-  percent  per  year,  but  Italy  “ 


The  offer  is  not  being  made  to :  mon  shares. 


shows  a  remarkable  annual  in- 


panies  operating  in  Canada.” 
The  pharmacentical  firm  esta- 


dent  fact  that  the  new  Adminis-  ^e  is  still  climbing, 
[tration  is  not  yet  familiar  with 

the  across-the-border  ExpOllsion  Stl 

merits  which  had  been  built  up  ^ 
over  the  years  of  the  Eisenhower  (Continued  from  pagi 
Administration,  not  only  in  mili-  ,  ,,  ,  ,  u 

tary  matters  but  in  other  areas  .  I" 

,,  turn  in  building  througho 

as  wen*  j  I  1.  _ _ 


before  they  initiated  their  ex¬ 
pansionist  programme,  they 

Expansion  Still  would  have  done  quite  well  out 

(Continued  from  page  1) 

Spike  Labour's  Guns 

In  the  face  of  the  sharp  down-  ^ 

turn  in  building  throughout  Can- 

ada  last  year,  owe\er,  ere  is  ^  many  Tories, 


U.S.  owners  of  St.  Lawrence  If  fully  taken  up,  the  offer  to  crease  of  10.4  percent,  and  the  blished  a  Canadian  headquarters 

stock.  These  hold  slightly  less  Howard  S/nith  shareholders  will  remaining  ten  countries  have  in  1922,  and  notes  that  some  95 

than  20  per  cent  of  the  4,459,117  require  the  issuance  of  al^t  increasing  their  aggregate  Per  cent  of  its  production  is  Can¬ 
outstanding  common  shares.  1, 783,59.1  common  shares  of  Do-  ‘^®'’  '"creasing  ineir  aggregate  ^ 


outstanding  common  shares.  |l,783,59.i  cc 
Argus  Corp.  Ltd.,  owner  of  16.2  minion  Tar, 
per  cent  of  Dominion  Tar’s  com-  Should  thi 


Should  the  offer  to  St.  Lawrence  cent. 


demand  each  year  by  6.3  per-  u  j  u 

^  It  has  established  research  fel¬ 


lowship  in  five  Canadian  univer- 


mon  stock,  made  known  its  in- stiKkholders  be  accepted  fully,  it  jj  jj  reasonable  to  expect  that  sities  for  graduate  study  in  phar- 
tention  of  accepting  the  offer  for;will  be  necessary  to  issue  approx-  macy  and  has  actively  supported 

the  p  per  cent  interest  it  holds  imately  6.131.279  common  shares  uUimatelv  L  modi-  ‘he  Institute  of  Experimental 

in  St.  Lawrence. _ Ipf  Dominion  Tar. _  peas®  '''»  ultimately  be  modi  j  Surgery  at  the  Uni- 

-  fled  to  gams  more  closely  re-  Montreal. 

^  ,  sembling  those  experienced  in  ■ — 

^GVi/SDfint  Consumotion  North  America.  Meanwhile,  in  Table  12  is  in  Latin  Ame- 

i'  I  however,  consumption  in  West-  rica  where  despite  internal  trou- 

^  £  ‘J  jyi  A  i-i-ijariJ-j-i  P^rnranric  ®'’"  Furope  is  rising  by  roughly  bles  in  several  countries  the 

^^vTSlCi 6  I  f f f Cf  f to  CJy^JOnOS  200,000  tons  per  year,  and  cur-  average  annual  increases  since 

rent  economic  conditions  and  1955  have  been  8.3  per  cent  for 

developments  suggest  no  mate-  Central  America  and  5Jl  per 

rial  change  in  the  rate  of  gain,  cent  for  South  America. 

Considering  their  widely  diffe-  The  very  fast  increase  of  9.1 
rent  economic  and  other  cir*  percent  in  the  Orient  has  oc- 


Aclual  consumption  records 
are  not  maintained  in  most  of 
the  countries  outside  North 
America.  In  fact,  the  United 
States  is  the  only  country  for 
which  truly  reliable  consump¬ 
tion  figures  are  available, 
thanks  to  the  American  News¬ 
paper  Publishers  Association. 
Elsewhere  apparent  consump¬ 
tion  is  considered  to  be  the 
amount  of  tonnage  actually  ta¬ 
ken,  assuming  that  there  are 
no  changes  in  consumers’ 
stocks  or  that  such  changes 
are  negligible.  During  the  post¬ 
war  period  of  scarcity  we  re¬ 


ferred  to  supply  obtained 
rather  than  demand  but  this 
no  longer  considered  necessary 
and  for  all  overseas  countries 
consumption  and  demand  arc 
assumed  to  be  the  same. 

About  one-third  of  the  total 
consumption  of  Western  Europe 
is  in  Britain  and  the  combined 


the  Institute  of  Experimental 
Medicine  and  Surgery  at  the  Uni- 
versity  of  Montreal. _ 

in  Table  12  is  in  Latin  Ame¬ 
rica  where  despite  internal  trou¬ 
bles  in  several  countries  the 
average  annual  increases  since 
1955  have  been  8.3  per  cent  for 
Central  America  and  5J1  per 
cent  for  South  America. 

The  very  fast  increase  of  9.1 


cumstances  the  above  areas 
show  remarkably  uniform  rates 
of  consumption  growth,  parti¬ 
cularly  for  the  past  five  years. 
Only  the  Australia  and  New 
Zealand  area  shows  an  increase 


amounts  for  France,  the  Ger-  of  less  than  5  per  cent  per 


man  Republic  and  the  Benelux 
group  represent  another  third. 
The  remaining  third  is  consum¬ 
ed  by  fourteen  countries  made 
up  of  Italy,  Sweden,  Finland, 
Norway. 


year,  and  its  comparatively  low 
1.4  per  cent  follows  a  remar¬ 
kable  12.4  per  cent  average  an¬ 
nual  increase  during  the  preced¬ 
ing  five  years  1950-55. 

Nearly  30  per  cent  of  the  con¬ 


curred  mostly  in  Japan  where 
four-fifths  of  Oriental  consump¬ 
tion  is  located  and  where  the 
average  annual  growth  rate  is 
more  than  10  per  cent. 

Canada'!  output  of  pulp  and  paper 
exce.'uji  in  value  tbe  total  annual 
production  of  wheat  and  all  other 
arains  combined:  it  equals  the  na¬ 
tional  annual  output  cd  the  mines 
including  precious  metals,  base  me¬ 
tals.  iron  ore,  asbestos,  and  coal  I 
and  it  Is  half  again  as  great  as  tbe 
value  of  the  automobilo  industry’.^ 
output.  Pulp  and  paper  Is  Canada's 
one  outstanding  industry^ _ 


I  - -  ada  last  year,  how  e\er,  there  is  ^  many  Tories, 

M  'nation  or  capi  ^  0  p  un^e  jj  ^vould  spike  the  guns 

Tempos  of  the  Labourites.  The  popular 

'  factunng  until  capacity  is  closer  ,  .1.  ^  • 

(Continued  from  Page  6)  demand.  Part  of  r®*  ‘he  Mayfair 

- - - : — rT~  .  J,  t  -o  Tycoons  who  buy  shares  one 

seen  how  he  will  do  in  his  plywood  s  plight,  of  course,  is  not 

efforts  to  get  back  to  Parlia-  so  much  due  to  a  dec  me  in  p  y-  ^ 

ment  Hill.  Many  think  he  can  wood  s  popularity  as  it  is  the  r®* 

do  it  suit  of  over  -  expansion.  Three  *■_  ’  '  . 

❖  ❖  ❖  years  ago  almost  every  major 

While  we  are  busy  picking  the  plywood  producer  in  the  province  '  pressures,  u  e 

next  Liberal  cabinet,  on  an  if  was  enlarging  his  plant  in  one  f  of  disapproval  vary, 

and  when  basis,  do  not  over-  way  or  another.  A  £2o0.^  win  by  a  worker  on 

look  Senator  John  Connolly,  Although  there  have  been  re-;‘h®  football  pciols  is  apparently 
new  President  of  the  Liberal  cent  signs  of  improvement,  the  j  okay,  but  Stock  Exchange  gams 
Federation  of  Canada.  falloff  in  overseas  sales  is  prim- 1  O'"®  ‘o'"  from  okay.  The  person 

If  and  when,  lean  John  is  arily  responsible  for  the  relative] "bo  buys  a  piece  of  land  and 
going  to  be  the  new  Govern-  slump  in  lumber  sales.  With  labor  a®ffs  at  a  whacking  great  pro- 
ment  Leader  in  the  Senate.  He  asking  for  increased  wages  and|fl‘ 's  also  apparently  an  undesir- 
will  replace  Ross  Macdonald,  other  production  factors  costing ; able.  But  I  cannot  see  any  differ- 
anchor  man  for  years  in  the  steadily  more,  it  has  been  diffi-j®"®®*  because  the  motive  is  the 
Upper  Chamber.  cult  for  B.C.  lumber  to  compete iSame  in  each  case. 

Born  here  in  Ottawa  in  1906,  successfully  with  Russia  and  the]  There  is  nothing  socialist  about 
this  Ottawa  old  boy  first  leaped  Scandinavian  countries  in  the!®  capital  gains  tax.  because  the 
into  the  limelight  as  executive  United  Kingdom  and  other  over-jcapiiabst  U.S.  introduced  it  just 
assistant  to  the  Minister  of  Na-  seas  markets.  before  World  War  One.  My 

tional  Defence  for  Naval  Ser-  “In  the  broadest  sense,  the  Question  is:  would  such  a  tax  be 
vices.  He  served  the  exacting  major  ills  of  the  forest  industry  | worth  while?  I  am  not  convinced, 
Angus  L.  Macdonald  faithfully,  here  are  a  reflection  of  world  j  nor  is  the  U.K.  Inland  Revenue, 
assiduously.  marketing  conditions,’’  Provincial |  During  an  inquiry  set  up  by  the 

This  sounds  crazy,  but  when  Minister  of  Lands  and  Forests  I  Labourites  in  1951,  the  Revenue 
John  was  younger,  he  was  Pro-  Ray  Williston  told  a  meeting  of  said,  in  effect:  “Have  a  capital 
fessor  of  Philosophy  at  Notre  loggers  here  a  few  days  ago.  “The  gains  tax  if  you  like.  Tell  us  to 


collect  it,  and  collect  it  we  will, 
but  don’t  always  expect  tcl  make 
a  profit’’. 

A  good  many  people,  howem, 
are  not  worried  whether  a  ca^ 
ital  gains  tax  would  result  io  a 
profit  or  loss.  They  want  to  soak 
the  speculators,  the  dealers  in 
land,  and  the  take-over  bid  boys. 
Their  feelings  are  based  on  envy. 
They  cannot  bear  to  see  some 
people  better  off.  But  is  it  right 
that  a  Chancellor  of  the  Ex¬ 
chequer  should  impose  a  tax  to 
relieve  feelings? 

Stabilisation 

(Continued  from  Page  11) 

indicate  and  marketabi¬ 
lity  will  permit  have 
maintained  the  pulp  and 
paper  industry,  and  par¬ 
ticularly  the  newsprint 
section  of  it,  in  a  high 
state  of  good  health. 

The  generally  clean 
capital  structures  of  the 
companies  involved,  the 
relative  absence  of  fund¬ 
ed  debts  when  compared 
with  other  primary  and 
secondary  industries  con¬ 
stitutes  also  a  helpful 
factor. 

The  Industry  has  had 
to  call  on  capital  markets 
very  infrequently  during 
the  recent  years  of  ex¬ 
pansion,  and  most  of  the 
new  capacity  and  the 
modernization  of  the 
mills  has  been  accomp¬ 
lished  by  the  use  of  in¬ 
ternally  generate(l  funds. 

This,  it  must  be  said, 
is  one  of  the  strongest 
features  of  the  pulp  and 
paper  securities  and  un¬ 
doubtedly  contributes 
largely  to  the  great  fav¬ 
our  with  which  they  are 
regarded  by  the  investing 
public.  _ 


British  consumption  has  at  sumption  of  this  area  shown 


IlNYESTORS’  INDICES 


—  1959  — 

—  1960-61  — 

Jan. 

Jan. 

Dec. 

Dec. 

Year 

High 

Low 

High 

Low 

(Dominion  Bureau  of  StaHstict)*  12 

5 

29 

22 

Age 

283.1 

248.3 

275.2 

235.3 

94 

Stocks  (Total)  . 

...  275.2 

271.5 

267.6 

264.2 

262.2 

857.5 

644.9 

767.5 

612.7 

10 

Machinery  and  Equipment 

...  716.6 

714.2 

696.2 

698.5 

745.7 

1206.1 

1041.1 

1186.3 

1028.0 

10 

Pulp  and  Paper  . 

...  1169.7 

1173.4 

1158.1 

1125.1 

1177.6 

246.0 

191.3 

213.4 

176.6 

4 

Flour  Milling  . 

...  209.3 

212.4 

212.6 

211.9 

205.9 

219.1 

163.1 

202.2 

161.7 

5 

Oils  (Refining)  . 

...  202.0 

197.2 

192.8 

188.8 

185.4 

234.2 

191.6 

211.0 

169.2 

7 

Textiles  and  Clothing  . 

...  189.3 

187.9 

184.1 

181.5 

197.6 

304.8 

227.7 

260.4 

248.3 

13 

Food  and  Allied  Products  . 

...  268.5 

269.2 

265.7 

263.4 

226.9 

725.5 

642.8 

713.4 

604.0 

8 

Beverages  . 

...  713.4 

707.7 

702.3 

694.9 

661.0 

590.5 

501.6 

531.5 

404.5 

14 

Building  Materials  . 

...  458.7 

442.8 

433.4 

430.2 

523.2 

213.4 

181.9 

241.4 

189.4 

2 

Industrial  Mines  . 

...  241.4 

236.4 

234.4 

231.7 

206.6 

291.0 

254.0 

284.3 

241.1 

73 

Industrial  . 

...  284.3 

280.3 

275.9 

272.4 

271.3 

371.0 

292.5 

313.9 

255.0 

3 

Transportation  . 

...  278.8 

268.1 

270.4 

269.2 

298.8 

117.2 

107.4 

131.3 

115.2 

3 

Telephone  . 

...  131.3 

130.1 

128.5 

128.1 

115.4 

238.3 

205.2 

212.2 

185.1 

8 

Power  and  Traction  . 

...  209.9 

208.6 

206.1 

205.2 

209.2 

205.2 

184.5 

200.8 

183.3 

14 

Utilities  Stocks  . 

...  200.8 

198.1 

196.4 

195.6 

190.9 

399.1 

326.3 

357.2 

296.9 

7 

Bank  Stocks  . 

...  357.2 

353.3 

249.4 

341.8 

336.3 

*  Basis:  Average  stock  prices  1935-39=100.  Last  revised. 

Jan  uary. 

1960. 

‘MINING  STOCKS 

128.0 

109.5 

108.9 

94.1 

28 

Total  . 

....  118.9 

111.6 

110.4 

108.8 

115.3 

88.6 

80.7 

89.2 

63.5 

22 

Golds  . 

89.2 

79.3 

79.2 

78.0 

82.8 

224.6 

174.3 

189.4 

160.2 

6 

Base  Metals  . 

....  187.0 

185.7 

181.7 

179.2 

189.7 

•  Mining  stocks  are  not  included  in  Investors’  Index. 


If  Wos  Bound  to  Hoppen 

Automation  Reaches  Animal 
Sex  Life  in  Breeding 


LOS  ANGELES,  Calif.-It  was 
bound  to  happen  eventually: 
automation  has  reached  the  sex 
life  of  animals. 

Stanley  A.  Dashew,  president 
of  a  business  machine  firm  bear¬ 
ing  his  name,  disclosed  here 
today  that  a  middle  western 
cattle  breeders  association  is 
interested  in  applying  a  revolu¬ 
tionary  new  input  printing  ma¬ 
chine  to  breeding  operations. 

The  machine,  called  Printa- 
punch,  would  keep  track  of  the 
bulls  used  in  artificial  insemina¬ 
tion  by  means  of  punched  plastic 
cards  that  identify  the  bulls,  and 
relate  them  to  other  punched 
plates  that  correspond  to  the 


inseminated  cows, 

I  The  punched  plate  identifica- 
^tions  are  then  punched  into  IBM 
cards  with  date  of  insemination 
and  other  breeding  facts  for 
permanent  records,  which  can  be 
run  through  processing  machines 
at  any  time  for  quick,  accurate 
check  on  blood  lines  and  strains. 

The  Printapunch,  which  Das¬ 
hew  claims  will  take  all  guess¬ 
work  out  of  propagation  of 
valuable  animals  and  insure 
purity  of  strains  in  registered 
cattle  or  horses,  is  a  newly 
developed  economical  and  highly 
accurate  input  processing  ma¬ 
chine.  It  will  be  used  by  filling 
stations  for  credit  card  purchase 


SERVING  THE  FUTURE 


hn^Hnih 


records,  by  factories  for  produc¬ 
tion  records,  and  by  various 
government  agencies  for  process¬ 
ing  of  data  like  social  security 
deposits  and  disbursals. 


*1110  Dashew  company  says 
less  than  a  month  after  the  Prin¬ 
tapunch  was  announced,  it  has 
received  hundreds  of  inquiries 
about  it  from  state  and  federal 
agencies,  missile  and  space 
launching  stations,  banks,  air¬ 
craft  and  electronic  manufac¬ 
turers,  accountants,  attorneys, 
factory  inventory  control  execu¬ 
tives,  scientific  laboratories, 
university  data  processing  cen¬ 
ters,  and  scientific  institutions 
like  the  Jet  Propulsion  Labora¬ 
tories  in  Pasadena. 

Among  universities  making 
inquiries  were  the  UCLA  depart¬ 
ment  of  statistics  and  the  botany 
department  at  the  Davis  campus 
of  the  University  of  California, 
indicating  interest  in  plant 
reproduction  records. 

Dashew  said  the  Printapunch 
literally  makes  a  universal 
machine  language  possible  in 
relation  to  credit  or  processing 
data  since  it  can  be  programmed 
to  punch  identification  or  record 
tabs  without  regard  to  language. 

Machine  symbols  readily  identi¬ 
fiable  by  users  of  the  machine 
can  be  substituted  for  words,  and 
local  currency  signs  for  dollars 
and  cents,  to  record  financial 
transactions.  The  transaction 
tabs  are  later  fed  into  standard 
processing  machines  which  are 
capable  of  tabulating  the  input 
and  translating  the  machine 
language  back  into  man  lan¬ 
guage,  for  billing  and  other  con¬ 
ventional  purposes. 

Dashew  states  that  the  leading 
business  machine  manufacturer 
in  America  estimated  the  de¬ 
mand  for  the  new  Printapunch 
machine  on  the  retail  level  alone' 
at  $150  million  in  the  next  live 
years.  1 


The 

N 

Kruger 

Organization 


The  Kruger  Organization  Ltd.  is  Canadian  controlled 
and  has  been  rapidly  growing  and  expanding  since  the  formation  of  the  parent  company 
more  than  40  years  ago.  The  organization  now  comprises  13  operations  in  Canada  and 
overseas.  The  excellent  reputation  for  quality  and  service  established  in  the  field  of  paper 
manufacturing  and  converting  has  been  carried  into  the  fields  of  Aluminum  Extrusion,  Casting 
and  Processing.  The  Kruger  Organization  is  proud  of  the  contribution  it  makes  to  Canada's 
export  trade.  A  major  part  of  the  Canadian  produced  products  are  sold  in  World  markets.  We 
hope  that  these  high  quality  Canadian  products  help  to  enhance  the  reputation  of  Canadian 
goods  abroad  and  that  we  can  continue  to  do  our  share  in  building  up  export  trade  for  the 
greater  Canada  of  tomorrow. 

KRUGER  PAPER  COMPANY  LIMITED 

Moiilreal,  Quebec,  Torenlo,  Canada 

RICHMOND  PULP  &  PAPER  CO.  OF  CANADA  LTD. 

Montreal  and  Bromplonviile,  Quebec,  Canada 

MATANE  PULP  &  PAPER  CO.  LTD. 

Matane,  Quebec,  Canada 

SHERBROOKE  PAPER  PRODUCTS  LIMITED 

Mcnfrea!  and  Ville  LaSalle,  Quebec.  Canada 

KRUGER  PAPER  COMPANY  INC 

bdew  York,  N.  Y. 

ALUMINUM  EXTRUDERS  LTD. 

Sle-Therhe  de  Blainville,  Quebec,  Canada 

PRIMCO  LIMITED 

Hull,  Quebec,  Canada 

ALUMINIUM  EXTRUDERS  (HOLLAND)  N.V. 

Amslerdam,  Holland 

NESCO  ALUMINUM  LTD. 

Vancouver  and  Calgary,  Canada 

PAPELES  VENEZOLANOS  CA. 

Cuacara  6  Caracat,  Venezuela 

PAPELES  NACIONALES,  S.A. 

Bagota.  Colombia 

TURCOT  PAPERBOARD  MILLS  LTD. 

Montreal,  Quebec 

HOBERTH  CULVERTS  AND  METAL  PRODUCTS  LTD. 

Vancouver  b  Sardis.  British  Columbia 


